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FINANCIAL 
WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


Study the Careers of the 
Topnotchers of Finance 


“STOCK MARKET OPERATORS” 


By George F. Redmond. Gain a better 
perspective of the Stock Market through 
study of the background of its personali- 
ties who made financial history during the 
five decades following the panic of 1873. 
Both informative and interesting. Order 
quickly as book is out of print and we 
have only a small lot for sale. Published 
1924, 131 pages. $2.00. 


(Some used copies in good condition, $1.56) 


“MIRRORS OF WALL STREET” 


To understand the amazing financial de- 
velopments since the elder J. P. Morgan 
died in 1913, it is necessary to know more 
about leading Wall Street figures of this 
period. In “‘Mirrors of Wall Street,” an 
anonymous writer gives you “‘close-ups” of 
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SUN LIFE 


ASSURANCE COMPANY OF CANADA 


li 


HEAD OFFICE MONTREAL 


Sixty 


A FEW FACTS... 


THE SUN LIFE OF CANADA 
was incorporated in 1865 under the laws of the 
Dominion of Canada. Today it ranks among the 
foremost life assurance institutions in the world. 

THE PROGRESS OF THE COMPANY, 
during 1937, was again marked by an impressive 
increase in Assurances in Force, New Paid For 
Life Assurance, and Assets. _ 

FOR OVER FORTY YEARS, 
the Sun Life of Canada has maintained an active 
organization in the United States for the service of 
United States policyholders who today have more 
than One Billion Dollars of assurance in force, and 
own a large proportion of the Company’s million 
policies. 

FOR THE SPECIAL PROTECTION 
of its United States policyholders the Company 
maintains in trust within the United States an 
amount sufficient to cover its net liabilities to them. 


.. . AND FIGURES 


Assurances in Force, December 


New Assurances Paid for during 
Payments to Policyholders and 
Beneficiaries 
During 1937 ......... eee 76,203,342 
Since Organization ...... 1,122,307,344 
Assets, December 31st, 1937 .... 828,487,776 
Liabilities ..... 801,148,223 
Paid-up Capital 2,000,000 
Surplus and Contingency Reserve 25,339,553 


The total liabilities of the Sun Life of Canada in the 
United States are $287,330,937.56. The net liabilities 
are fully covered by assets held in trust. 

The Annual Report will be mailed to all policyholders. 
Others may obtain a copy upon request. 


TO CORPORATE 
EXECUTIVES: 


A condensed statement of your 1937 
annual report in the advertising col- 
umns of THE FINANCIAL WORLD 
calls the attention of bona fide in- 
vestors to your securities and services. 


INVESTMENT 
ANALYSIS. 
Business Publications, Inc. 550 pp. 


PRINCIPLES 
By Shaw Livermore. 


plus an appendix. $3.75. A com. 
prehensive study of investments, this 
book covers in an interesting manner 
the most important aspects of the 
securities markets and their ramifica- 
tions. Although obviously intended 
as a text book, the presentation does 
not lose vigor or detail because of this 
fact. Works of this general character 
are not scarce—but few contem- 
porary studies show as great famili- 
arity with the subject. The book is 
heartily recommended to the student 
of investments, and, in fact, to any 
who wishes a more thorough under- 
standing of this intricate field. 


* * * 


INTERNATIONAL TRADE IN 
TAIN RAw MATERIALS AND Foop- 
STUFFS BY COUNTRIES OF ORIGIN 
AND ConsuMPTION 1936. League of 
Nations, Geneva. Published by Col- 
umbia University Press, International 
Documents Service, 2960 Broadway, 
New York. 164 pp. $1.25. The 
statistics compiled in this volume— 
the second of its kind—include thirty- 
five commodities, mainly raw ma- 
terials and foodstuffs which are of 
more than average importance in in- 
ternational trade. The increase of 
importing countries to 122 from the 
42 covered in the first edition is an 
important improvement and makes 
the statistics practically worldwide. 
Data for 1935 are final; those for 
1936 are partly provisional. The 
volume also contains a detailed de- 
scriptive list of all commodities listed 
in its tabulations. As customary in 
the League of Nations publications, 
the text in the statistical tables is 
bilingual, French and English. 


* * * 


THE Lapor Crisis IN THE UNITED 
States. By George E. Sokolsky. 
John Wiley & Sons, Inc., New York. 
29 pp. 25 cents. In a few pages the 
author gives a condensed but never- 
theless precise outline of the Ameri- 
can labor movement, its history, char- 
acteristics and present status. He 
comes to the conclusion that labor 
troubles today are the principal ob- 

(Please turn to page 27) 
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The Market Situation 


Recent rallies appear to have been based largely on technical 


market factors. 


Congress later on may help to provide a 


more solid foundation for sustained price improvement. 


ALLYING tendencies displayed by stock prices dur- 
ing the week were heartening, even though based 
on little of a tangible nature. Encouraging also was the 
fact that the volume of transactions increased when prices 
advanced, and contracted upon the appearance of minor 
declines. This, however, appears to be but a continua- 
tion of a condition that has prevailed in recent trading 
sessions, when price movements have been governed by 
technical considerations rather than by anything more 
fuidamental. The rallying phase may well go further, 
but a solid foundation for a sustained advance seems 
still to be lacking. | 
Still absent from the present situation is the highly 
essential factor of confidence on the part of businessmen 
and investors which would result in commitments for 
expansion and improvements, and the reopening of the 
new capital markets for the financing thereof. One of 
the most important reasons for the failure of the upward 
trend in general business to carry beyond the first half 


of 1937 was the fact that the Administration on the one 
hand was curtailing governmental expenditures, and on 
the other was becoming increasingly critical of business 
and thereby discouraging private initiative from increas- 
ing its capital expenditures to take up the slack created 
by the reduction in the flow of federal funds into the 
channels of trade. 

It should be clear by now that recovery in industrial 
activity (of more than mere seasonal proportions) de- 
pends largely upon the appearance of one of three things: 
(1) Resort again to inflationary tactics by the Adminis- 
tration could well result in significant business gains— 
but the improvement would doubtless be comparatively 
short lived. Sustained improvement would follow if (2) 
the Administration should give concrete evidence of a 
definite change in policies, abandoning its business bait- 
ing and persecution complex; or (3) if Congress should 
take matters into its own hands, making the necessary 

(Please turn to page 27) 
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The Trend 


Textiles: 


Here and there have appeared signs of improvement 
in textile buying, but indications of any really significant 
gains continue to be lacking. Still burdened with greatly 
excessive inventories (estimated to equal one to three 
months’ normal demand), even should material expan- 
sion in buyers’ requirements develop, it appears unlikely 
that mill operating schedules will have to be stepped 
up by any great amount for some weeks to come. In addi- 
tion to lack of demand, the industry is handicapped by 
the sharply lower prices now prevailing, the decline from 
a year ago averaging around 28 per cent. All in all, 
indications are that textile company earnings for the 
first half of the current year will be highly unsatisfactory. 


Utility Output: 

So far this year, production of electricity has been 
running from 5 to 6 per cent below the levels of com- 
parable weeks of 1937. Three companies, however, 
have been able to show consistent gains over a year 
ago, American P. & L. reporting gains in energy sales 
of 2% to 3% per cent, Consolidated Edison’s rise averag- 
ing about 3 per cent, and Northern States Power show- 
ing increases of about 2 per cent. Widest declines from 
last year are shown by Detroit Edison (over 20 per 
cent), New England Power (about 15 per cent), Com- 
monwealth & Southern and Niagara Hudson (each about 
10 per cent). With the industry as a whole coming to 
close to the levels of 1937, it is obvious that it is hold- 
ing up much better than is general business throughout 
the country—and relieved of political persecution utility 
securities would be among the most popular in investor 
esteem. 


Rail Rates: 

Arguments before the ICC concerning the 15 per cent 
railroad rate increase terminate this week. Although the 
roads may not receive the full 15 per cent requested, the 
general expectation is that a substantial proportion thereof 
will be granted. Ordinarily the Commission moves slowly 
in approving rate changes, but in the present instance 
indications are that deliberations will be greatly acceler- 
ated, and it may be that the higher rates will be announced 
early enough to become effective beginning the second 
quarter. 


Heavy Construction: 

The heavy construction industry, whose revival is so 
essential to improvement in the general business situa- 
tion, will find the utilities a smaller customer than they 
were last year—thanks to the political uncertainty faced 
by the power and light industry. Recent surveys have 
led to estimates of utility expenditures of about $390 
million for additions and expansion in 1938 as against 
$450 million last year, despite the fact that power de- 


mand toward the end of 1937 was running at ney 
high record levels and taxing the capacity of some of 
the companies. As a matter of comparison, the utilities 
in 1928-1930 spent from $750 million to $920 millio, 
each year ; and in the intervening years output has climbed 
to a point 28 per cent higher than any attained in the 
previous period. 


Meat Packing: 


The first quarter of the meat packing industry’s figca| 
year now is behind it, leaving indications that deficits 
for the period were materially larger than is normally 
the case for those three months. Inventory losses, occa. 
sioned by the continued decline in meat prices, of course 
constituted the principal reason for the poor results, 
But now that prices are down to more reasonable levels, 
and with prospects of an increasing volume of meat 
supplies during the several years ahead, the industry’s 
outlook has improved perceptibly. The lower levels 
of general public purchasing power resulting from the 
business recession naturally constitute an adverse factor 
but—based on present indications—earnings results for 
the year to end next October should compare quite 
favorably with the figures which the packing companies 
showed for their 1937 fiscal period. 


Baking: 

The larger factors in the bakery field are expected 
to go against the general trend in at least the first 
quarter of this year, with earnings averaging above 
those of same months of 1937 despite higher wage and 
tax costs. Chiefly responsible for the indicated improve- 
ment is the lower cost of raw material ingredients— 
notably flour—as compared with last year. And im- 
proved operating efficiencies and the concentration on 
fewer brands which are more extensively advertised 
have also helped. One adverse factor in the situation 
is that it is politically inexpedient for a producer of a 
necessary food item to make even a reasonable amount 
of money. And with conditions in the body politic as 
they are, the cry has already arisen in the New York 
Metropolitan area to have the cost of bread reduced, 
or the size of the loaf increased. 
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The Economic Background 
the Present Confusion 


As long as the Administration continues to vacillate between 


opposed schools of economic 


thought, intelligent business 


planning will be impossible because of the lack of a coherent 
basic plan of attack upon the causes of the recession. 


66°F °OO many cooks spoil the broth.” Since its early 

days in power, the present Administration has 
been notable for the great diversity of economic doctrines 
to which it has lent its ears. Many of the plans which 
have been advanced by official or unofficial members 
of the ever changing “brain trust” have been discarded 
after brief trials, and the “quarterback” system of ad- 
ministration is, by its very nature, one which is incapable 


and mercantile maladjustments created by the incipient 
boom of 1936-1937 were not such as would require a 
prolonged period of correction, but the depression 
threatens to deepen for other causes, mainly the lack 
of a coordinated basic economic policy. 

There is no scarcity of plans. Theories galore are 
being pressed upon the Administration from various 
quarters. The trouble lies in the conflicts and con- 
tradictions among the 


of maintaining any large 
degree of consistency in all various plans to which the 
long range planning. But Administration is apparent- 
despite the numerous con- , = DEFLATE ly giving serious heed. In 
tradictions which appeared oe LLL a the absence of a clarification 
from time to time, and a E and definition of administra- 
certain amount of confusion L | tive policies covering taxa- 
created by the changes in LLL L tion, money and credit, 
methods employed in suc- cot L It LULL agriculture, and the rela- 
cessive New Deal plans, L IL/ease tions between Government 
the major elements of eco- PRICE SS and business, the manage- 
nomic policy were sufficient- LLEV CLI (Heer ee), KILL ments of private enterprises 
ly clearly defined, during LLL WSL )Monopony are stalemated. Buyers are 
the first four-year term of deferring commitments until 
office, to enable the nation’s eer L| L \ LG “a factors affecting prices are 
business managers to make Ravse \ LL settled, unfilled orders de- 
the necessary adjustments INCOME cor VL SPEND /N cline, and business stag- 
and to proceed with plans PRES)! nates. 
coming fears of an eventual > mie 
day of reckoning for the 4 Since the rising tax bur- 
more unsound expedients. \& ‘den is one of the outstand- 
The forces of credit infla- Limit ing threats to business pro- 
tion and price raising poli- [\PRov<T gress, and the undistributed 
cies easily overshadowed profits tax has been accused 
other measures of a funda- (probably justly) of being 
mentally deflationary char- one of the major factors 
acter up to the closing leading to the industrial de- 
cline, this field may be se- 


months of 1936. 
Shifting Tides 


A little over a year ago the Administration, fearful 
lest its reflation policies generate a runaway inflation, 
shifted to a deflationary tack. Expenditures by private 
industry failed to offset the curtailment in the rate of 
credit expansion through Government spending—and 
the business slump followed. Evidently taken by surprise 
at the severity of the recession, the Administration has 
since floundered in a mire of indecision. The industrial 


TOWER OF BABEL—1938 STYLE 
of the prevailing uncertainty and conflict in Washington. 
The inconsistency of asking business to maintain employ- 
ment in a period of declining consumer demand while 
adhering to the principle of a tax which penalizes the 
accumulation of reserves has been exposed repeatedly 


w 


lected as the first illustration 


in countless editorial columns. However, the contradic- 
tions involve other matters of policy. The President 
attempts to justify retention of the tax on the grounds 
of the need for additional revenues and the desirability 
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of maintaining the flow of corporate 
earnings to individual stockholders 
who could otherwise avoid or defer 
a considerable part of the personal 
tax burdens which they can afford to 
bear. Realizing the repeal of the 
tax would greatly improve general 
business sentiment, a considerable 
number of Congressmen favor repeal 
or drastic amendment and the substi- 
tution of a measure which would put 
“teeth” in a previously enacted law 
levying prohibitive taxes on corpora- 
tions which resort to “improper ac- 
cumulation” of surpluses. But the 
Administration frowns on these pro- 


Large 
the 


LIGHTLY more than 24 million 

shares of stock exchanged hands 
on the New York Stock Exchange 
in January; an average of less than 1 
million shares daily; the December 
volume was 28.4 million, a daily 
average of 1.1 million shares. Neither 
of these months brought a really big 
day. In fact there have only been 
two 2 million share days since Oc- 
tober, and these came on December 
28 and 29. Even such market lead- 
ers as U. S. Steel and Chrysler, 
where the floating supply of the 
shares is large, have been averaging 
around 20,000 to 35,000 shares per 
day, and the last time that more than 
40,000 shares of New York Central 
were traded in one day was on No- 
vember 18. 

In the days when a single trans- 
action of 5,000 shares or more was 
a frequent experience rather than 
an event, and a high degree of vol- 
atility was expressed in maximum 
terms of a_half-point jump _be- 
tween sales, the market had sufficient 
breadth to absorb any unusual vol- 
ume of purchases or sales without a 
serious disruption of the trading in 
that particular issue. But under pres- 
ent circumstances whenever a large 
account wishes to make a change in 
position, the orders must either be 
spread over a considerable number 
of days so as to conclude the trans- 
action without exciting great atten- 


posals and seems determined to insist 
upon the limitation of amendments to 
minor changes covering small com- 
panies. 

The reason for such intransigeance 
is probably to be found in a radical 
theory which has strong supporters 
among the “advanced” New Deal 
economists: the control of industry’s 
capital expenditures by the Govern- 
ment. Professor Tugwell, who is re- 
ported to have been readmitted to the 
White House “inner circle,” believes 
in complete government control of 
business and holds that “the first step 
in control would be to limit self-allo- 


Deals Occurring 
Outside Market 


tion. And even then the general 
market must be favorable because of 
the extreme thinness of both bids and 
offers. The SEC summary of Decem- 
ber security transactions brings out 
that the liquidation of 7,100 shares of 
Dome Mines required six trading 
days, although there are nearly one 
million shares of the stock outstand- 
ing. Similarly, the sale of 14,200 
shares of Burroughs Adding Machine 
(capitalization consists of 5 million 
shares) required 8 days in October, 
and represented more than 50 per 
cent of the transactions in that stock 
during the period. And when 1,500 
shares of Marshall Field were sold in 
December, the orders were spread 
over 4 days covering an interval of 
more than a week. 

It is not, of course, certain that 
all of the above transactions were 
executed on the Stock Exchange, but 
such a contention appears probable 
because of the manner in which the 
reports were made to the SEC. There 
can be no doubt, however, that a 
larger number of insider transactions 
are being arranged off the Exchange. 
For example, Adams Express re- 
ported the purchase of 95,000 shares 
of American International on Decem- 
ber 15, but only 100 shares were 
traded on the Exchange on that date. 
Likewise, 1,300 shares of Mid-Con- 
tinent Petroleum were reported to 
have been acquired on December 18, 


cation” of profits by private entep 
prises. This viewpoint is based upog 
the “over-saving” theory as the ex mm 
planation of business depressions} 
This school of thought maintains that 
the excessive or ill-advised reinvegiiimmm 
ment of earnings in capital assets dy 
ing times of prosperity results in q 
lack of balance between production 
and consumption, and holds that the 
remedy is the allocation of corporate 
funds to various purposes by a gov- 
vernment planning board. If 
porations are forced to pay out all 
their profits in dividends, they must 

(Please turn to page 30) 


yet only 600 shares changed hands 
on that day on the Exchange. Other 
large outside sales include the 12,000 
shares of Central Aguirre Associates 
on December 4 and 15,000 shares on 
December 6; on neither day were 
there any sales of this stock on the 
Exchange. Judging from the tape 
transactions, the sale of 5,000 shares 
of Kresge and the purchase of 1,800 
shares of G. R. Kinney and at least a 
part of the 1,900 shares of Tennessee 
Corporation, bought for a director, 
were arranged privately. 

Reports have been circulating for 
some time of large-scale private pur- 
chase and distribution of blocks of 
stocks, and the SEC data appear to 
substantiate in some measure the ru- 
mors. All of which fits in with the 
general trend, since in 1937 several 
prominent corporations (notably 
Woolworth, Socony-Vacuum and ' 
Phillips Petroleum) arranged financ- 
ing directly with the big insurance 
companies, thus avoiding the expense 
of a registration statement as well as 
an underwriting commission and the 
uncertainties of a public distribution. 
Whether the trend is a healthy one 
can be disputed. But it appears evi- 
dent that the Stock Exchange sales 
do not represent the actual dealing in 
many listed securities, and it may be 
suggested that the interest in the 
market is also somewhat broader than 
the tape itself would indicate. 
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Will Residential Building 
Over the 


ITH President Roosevelt’s 

signature now appended to the 
National Housing Act Amendments 
of 1938, the country faces the broadest 
program for stimulating residential 
construction that has ever been offer- 
ed to the general public. The em- 
phasis is on low cost housing, both 
single and multiple units, and the 
provisions of the original act are 
liberalized and extended. There re- 
mains, however, a serious doubt that 
the Act in itself can lift building 
from its present doldrums and restore 
the industry to a point where it can 
make its former contribution to na- 
tional prosperity, although some fillip 
will undoubtedly accrue to the many 
feeder industries that participate di- 
rectly and indirectly in construction. 


Loan Insurance? 


Title I of the Act revives the in- 
surance of loans made for the pur- 
poses of repairs and improvements 
on homes and other structures, pro- 
vided the loan is not in excess of 
$10,000 and the Federal Housing Ad- 
ministration guarantee is not in ex- 
cess of 10 per cent of the aggregate 
amount advanced by the lending insti- 
tution for this purpose. On the same 
terms, it provides for loan insurance 
on new projects where the loan does 
not exceed $2,500, a measure design- 
ed to stimulate the building of small 
farm houses and summer or resort 
homes. 

These are merely “chicken-feed” 
provisions, however, and the possible 
real stimulus to residential construc- 
tion lies in Title II. Mortgage in- 
surance has been extended to projects 
ranging in value up to $250,000 if 


Inauguration of the new 
Federal housing program 
again raises this question, 
but an affirmative reply will 
have to depend more on the 
course of general business 
activity than on the Gov- 
ernment’s own devices. 


constructed by private individuals or 
corporations and up to more than $5 
million in the case of limited dividend 
corporations. In the lowest bracket, 
homes having an appraised value up 
to $6,000 may carry a fully insured 
mortgage which is not more than 90 
per cent of this value, the maximum 
amortization period is 25 years, in- 
terest payments are generally limited 
to 5 per cent, and the premium rate 
for insurance is limited to one-fourth 
of one per cent, making the total an- 
nual carrying charges—without the 
inclusion of initial investigation fees, 
etc.—5% per cent, or approximately 
1 per cent less annually than under 
the original act. More liberal finance 
terms have likewise been extended to 
the costlier brackets, with the guaran- 
teed mortgage restricted to 80 per 
cent of appraised value and the amor- 
tization limited to about 20 years. 

An innovation of importance is in- 
cluded in the bracket in which the 
guaranteed mortgage on the property 
ranges from $16,000 to $200,000, 
for the mortgages may be guar- 
anteed before construction is begun 
and advances made during construc- 
tion if the project is approved, in- 
stead of after work is completed and 
buyers or renters are found. Such 
projects must be multifamily dwell- 
ings or a group of not less than ten 


7 


single-family dwellings. The Act 
also provides for mortgage associa- 
tions which may make loans directly 
for building purposes, or may buy 
and sell FHA mortgages, and may 
issue bonds and debentures against 
these mortgages. 

With such a building program 
spread before the country, why 
shouldn’t it take hold quickly? 


Three Reasons 


First, the Act is not an open 
sesame for any one to build a house. 
Down payments, while small in the 
lower brackets, must be made; the 
projects must be economically sound ; 
and the mortgagor must satisfy the 
FHA that he can make periodic pay- 
ments and that these payments are 
not in excess of his reasonable ability 
to pay. Second, while the specula- 
tive builder—who builds to sell—may 
obtain advances on his bigger con- 
struction projects, these must be sold 
or rented eventually at satisfactory 
levels or this type of building will 
dry up. Third, the costs of building 
materials and construction labor are 
at high levels and there is no sure 
road to adjustment. Hourly labor 
wages are higher than in 1929, al- 
though the yearly wage may be low, 
and the unions have shown little in- 
clination for adjustment. And most 
corporations in the building material 
field are subject to higher taxes, in- 
creased wages, and higher operating 
costs, and downward adjustments in 
prices even if they would increase 
volume somewhat, are unlikely to 
improve earnings materially. 

There is little doubt that an actual 
shortage of modern housing of con- 
siderable proportions does exist, but 
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whether estimates based on the peak 
building of the ’20’s and the low 
building of the ’30’s are sufficiently 
accurate to portray present needs is 
subject to some doubt. Moreover, 
residential building rose rather sharp- 
ly during the early months of 1937 
but shrank quickly when the business 
recession set in, evidencing a strong 
tendency to let the dog wag the tail. 
The conclusion seems justified that 


the extent of building this year will 
depend more on the general course of 
business than on the stimulus of the 
Government’s special program, for 
it is doubtful that the average person, 
even if he is sufficiently strong finan- 
cially, will enter into home ownership 
under an adverse business outlook, 
and it is more certain that a large pro- 
portion of the low income groups of 
the population will not be in a position 


to take advantage of the Govern. 
ment’s liberal terms unless business 
picks up. 

But the Federal program will stim. 
ulate some residential building this 
spring and summer, probably more 
speculative than ownership. This 
will be a fillip to building material 
companies, but whether it will be a 
strong stimulant will depend largely 
on an upturn in general business, 


‘Two Stocks Breast 
the Business 


HEN share prices are riding a 

crest of rising industrial activ- 
ity, most investors concentrate their 
attention on equities which will re- 
spond to dynamic market influence. 
That is characteristically a human 
trait. But when business is lagging 
and sentiment reversed, most inves- 
tors search for companies which make 
up in demonstrated earning power 
what they may lack in market luster. 
That is characteristically a human 
trait too. For while business may first 
rise and then fall, the profitable in- 
vestment of surplus funds remains a 
continuing need. The two issues here- 
in discussed should help to solve such 
an investment problem. Both com- 
panies have earnings records which, 
far from being affected either by re- 
cession or depression, have actually 
made progress in the face of hard- 
ship. Simply capitalized and well 
managed, the liberal yields obtainable, 
on the basis of 1937 dividend pay- 
ments, make them suitable for pur- 
chase and retention during a period 
of business uncertainty. — 


LABORATORIES is a manu- 
facturer of pharmaceutical, biological, 
chemical and vitamin products, with 
distribution throughout the United 
States, Canada and Great Britain. 
Foreign branches are maintained in 
a number of cities in many parts of 
the world. Earnings (as adjusted) 


These issues are attractive 
because their earnings 
records have shown good 
resistance to both depres- 
sion and recession. 


were maintained in every year of the 
depression, the low point being 52 
cents a share in 1932. From then on, 
net scored a succession of new highs 
with the 1936 figure equivalent to 
$2.21 a share. And with nine months’ 
net for 1937 equal to $2.07 a share, 
full year results will mark another 
profits peak. Cash dividends have 
been paid since 1929, and in Novem- 
ber, 1935, there was a stock dividend 
of 33% per cent, followed by a 3-for-1 
split-up in July, 1936. Last year, the 
annual dividend of $1.60 a share was 
supplemented by 50 cents in extra 
payments. In addition to the 640,000 
shares of no par common, 20,000 
shares of 4% per cent cumulative 
preferred ($100 par; convertible into 
common on the basis of one preferred 
for two common) are outstanding. 
Sale of the preferred was effected in 
December, last, the proceeds going 
to reimburse the company for con- 
struction expenditures, etc. As of 
September 30, 1937, current assets 
were $6.63 million, contrasted with 
current liabilities of $1.47 million. 
Based on recent price of 37, and total 
1937 dividends of $2.10 a share, the 
issue returns a yield of 534 per cent. 


AMERICAN CHICLE manufactures 
such well known brands of chewing 
gum as Black Jack, Adams, Chiclets, 
Dentyne, and others. With any 
shrinkage in sales tending to be offset 
by wider profit margins through lower 
material costs, earnings show good 
resistance to depression influences. 
Besides, labor costs are relatively 
small, the bulk of costs being repre- 
sented by raw materials which are 
held in large quantities in order to 
guard against uncertainties. From 
$4.43 in 1930, per share net declined 
to $3.76 in 1932. But from that point, 
an uninterrupted rise took place. Per 
share earnings were a shade below $6 
in 1935, approached $7 in 1936, then 
soared to $8.27 last year. Dividends 
have followed the earnings trend. In 
1930 they were $3; in 1935, $4; and 
in 1936, $5.50. Last year, special 
payments were $3 a share and were 
in addition to the regular $4 rate. 
A quarterly payment of $1 a share 
will be made on March 15 (record 
date, March 1). On December 31, 
1937, balance sheet showed a strong 
financial position with current assets, 
$7.23 million, and cash alone almost 
double $994,184 in current liabilities. 
Sole capitalization consists of 440,000 
shares of no par common. Total 
dividends of $7 per share last year 
indicate a yield of better than 7 per 
cent for the shares, based on their 
recent price of 99. 
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Nineteen hundred and 
thirty-seven was the best 
year in the history of both 
Commercial Credit and 
Commercial Investment 
Trust. Carry-over busi- 
ness will support earnings 
in the first half, but a sub- 
stantial decline in profits 
is currently indicated for 


the full year of 1938. 


HE two largest installment fi- 
nance companies whose shares 
are available to the public—Commer- 
cial Credit and Commercial Invest- 
ment Trust—both attained new rec- 
ords in respect to volume of busi- 
ness and size of net earnings in 1937. 
Since automobile financing is the 
mainstay of both concerns, it may ap- 
pear somewhat surprising that earn- 
ings for last year amounted to more 
than twice the totals for 1929. The 
automobile business had one of the 
best years in its history in 1937 but 
sales did not equal the 1929 peak. 
There are various explanations of 
the sharp gains of profits of the 
finance companies in recent years in 
comparison with the late 1920s. Ex- 
pansion of scope of business is one of 
the more important. During the past 
eight years, both companies have 
made numerous important acquisi- 
tions, notably in the textile factoring 
field, and the volume of textile busi- 
ness in the first half of 1937 was ex- 
ceptionally large. In addition, some 
of the industries whose products are 
widely sold on installment credit— 
electrical refrigeration is perhaps the 
best example—accounted for a sales 
volume in 1937 which was far above 
the 1929 level. 


Important Fact 


From the viewpoint of the inves- 
tor, there was another factor which 
carries even greater interest, since 
it has engaged the attention of offi- 
cialdom to an extent which raises 
pertinent questions as to future oper- 
ating policies. This is the trend in evi- 
dence from 1935 to the third quarter 
of 1937 toward reduction of down pay- 
ment requirements and extension of 
time limitations on repayments. A sur- 


vey made by the National Associa- 
tion of Sales Finance Companies 
shows that the total installment debt 
outstanding at the end of last year 
amounted to 46.6 per cent of the in- 
stallment sales, which compares with 
a ratio of 37.6 per cent for the larger 
total of installment debt outstanding 
at the end of 1929. For automobiles, 
installment sales amounted to about 
60 per cent of total sales for 1937. 
This ratio is not particularly signifi- 
cant, since it has apparently remained 
fairly constant for several years, and 
the bulk of motor vehicle sales is 
normally effected on a time payment 
basis. However, the increase in the 
proportion of installment debt to sales 
and the increase in time permitted 
for repayments are matters of definite 
and considerable importance to the 
earnings of the finance companies. 
Even on a constant number of trans- 
actions, earnings will naturally in- 
crease if down payments are reduced 
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Credit 


What Prospects 
Now for 


—F infoto 


from 40 to 25 per cent and maturities 
extended from 15 to 18—24 months. 
The amount of finance company earn- 
ing assets is increased and the period 
of time during which interest is pay- 
able on the notes held is extended. 


Liberal Policies? 


But these liberal policies (which 
arose mainly from the competition of 
small finance companies), while temp- 
orarily advantageous, eventually have 
unfortunate reactions. They tend to 
divert sales away from used cars and 
thus aggravate the glut of used models 
in dealers’ hands, impairing their 
ability to make new car sales. In 
other words, the effect of too liberal 
credit terms is to reduce the sales po- 
tential for future years. One of the 
reasons for the current slump in the 
automobile business is the fact that 
almost 11 million motor vehicles were 
sold in 1935-1937, many on very low 
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down payments and long installment 
note maturities. 

Last summer the leading financing 
companies saw the handwriting on the 
wall and set up new standards, effec- 
tive September 1, 1937, raising mini- 
mum down payments and reducing 
maximum maturities for both auto- 
mobile and household appliance 
paper. As a result, the character of 
the retail sales notes purchased dur- 
ing the last quarter of 1937 changed 
drastically. This move was decidedly 
commendable and constructive in its 
longer term implications, but the 
larger down payments required will 
tend to restrict earnings. Coupled 
with the sharp decline in sales of 
automobiles, refrigerators, washing 
machines and other appliances indi- 
cated for the current year, it makes in- 


evitable a substantial drop in finance 
company earnings. 

The decline will not be particularly 
abrupt in the first half of 1938 be- 
cause of the accounting methods em- 
ployed. A. R. Duncan, Chairman of 
Commercial Credit, recently stated 
that “even though business conditions 
may not show material improvement 
for some months, the current results 
of the company’s operations should 
continue satisfactory on account of 
the large volume of outstanding re- 
ceivables, upon which will be realized 
each month the proportionate accrual 
of earned service charges from the 
substantial reserve for deferred in- 
come and charges.” But later in the 
year, as the notes purchased before 
the business slump mature, a sharp 
drop in reported earnings will be in- 


evitable unless sales of the automobile 
and other industries depending upog 
installment credit should show a gsyp. 
prising rebound. 

Earnings of Commercial Credit for 
the full year 1937 equivalent to $7.19 
per share of common stock, as against 
$6.08 per share for 1936, indicate (on 
the basis of net income shown for the 
nine months ended September 30) a 
decline for the December quarter 
from $1.78 per share (1936) to $1.48 
(1937). Similarly, Commercial Ip- 
vestment Trust, which reported a 
gain in the first half of 1937, ex. 
perienced a moderate decline in the 
last six months. Earnings per share 
of common for the full year were 
equivalent to $5.73 against $5.71 (not 
including equity in undistributed 

(Please turn to page 31) 


New Anti-Chain Legislation 
Proposed 


RESENT indications that 

Representative Wright Patman’s 
latest anti-chain legislation (FW, Feb. 
2) will be introduced some time this 
week. This new proposal would tax 
the chains up to $49,000 per store 
because the tax (ranging from $50 to 
$1,000 per unit) is multiplied by the 


number of states (including the Dis- 
trict of Columbia) in which any of the 
stores operates. The effect it would 
have on leading chain merchandisers 
is shown in the accompanying tabula- 
tion. While the bill may be modified 
to defer, for two years after passage, 
the effectiveness of the second section 


How the New Patman Taxes Would Hit the Chain Stores 


*No. 

Approx. No. of 

Company : of Stores States 
American Stores ...... 2,776 8 
Associated Dry Goods.. 7 5 
First National.......... 2,473 7 
566 7 
Great A. & P. Tea...... 14,000 40 
135 34 
(S. 235 29 
Kroger Grocery & Baking 4,128 19 
May Department Stores 6 5 
McCrory Stores ....... 200 22 
McLellan Stores ....... 230 30 
Melville Shoe .......... 643 43 


Montgomery Ward .... 548 47 
Murphy (G. C.) 
& 
Neisner Bros. 100 16 


Newberry (J. J.) .....- 460 43 
Penney (J. C.) ......... 1,496 48 
Safeway Stores ....... 3.350 21 
Sears, Roebuck ........ 447 46 
Woolworth (F. W.) ... 1,847 49 


*Including District of Columbia. 


Latest Latest 

Approximate Annual Annual 

Total Tax Earnings Sales 
$20,534,000 2,045,587 $114,565,593 
1,750 1,701,433 55,703,922 
15,846,250 3,647,002 120,682,961 
2,497,250 315,342 30,838,209 
10,261,900 4,594,379 99,056,957 
551,630,000 17,084,622 907,370,991 
1,241,000 2,097,731 33,468,752 
12,872,250 11,042,139 149,523,435 
2,515,750 5,856,447 87,871,478 
74,456,250 3,487,831 248,442,049 
1,814,500 2,181,511 37,178,189 
1,500 5,070,458 101,754,866 
1,446,500 2,436,168 40,235,113 
2,512,500 1,119,955 22,615,194 
18,651,250 2,388,754 37,941,321 
15,921,250 20,198,914 361,297,059 
789,000 2,945,278 42,522,240 
7,966,000 226,750 62,098,337 
332,000 1,156,332 23,237,672 
10,954,250 2,570,286 50,308,533: 
61,764,000 18,712,488 275,378,771 
65,955,750 3,078,047 346,178,061 
11,180,300 30,660,199 526,292,136 
80,249,750 33,176,509 304,774,655 


(the multiplication of the stores by 
the number of states), this gracious 
gesture of Mr. Patman does not in 
any sense improve upon the measure 
as originally conceived. 


Assuredly, the Bill would sound the 
death knell of the large multiple unit 
retailers. The A. & P. would have 
a tax burden of over 60 per cent of 
total sales, for example, and even the 
smaller units which operate in a 
relatively few states could not exist 
under the statute. The Bill obviously 
is not intended as a revenue producer, 
and certainly would not help the con- 
sumer in cutting the price of the 
things which he buys. What there 
is to be said in favor of this type of 
sophistry only Mr. Patman knows. 
But it is reasonably certain that this 
attack doesn’t mark the end of the 
battle between the chains and the 
politicians. The best that can be said 
about the picture is that the absurdity 
of the Bill materially weakens its 
chance of passage in anything like its 
present form. And yet it cannot be 
denied that the proposal is being taken 
seriously by a number of politicians. 
The statement that at least one mem- 
ber of the House from every State is 
lined up in support of the measure 
proves that. 
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IGARETTE consumption in the 
United States of 162.6 billion 
units set a new all time high record 
in 1937, increasing about 6 per cent 
over the previous year, but the profits 
of each of the three first of the “Big 
Four” cigarette manufacturers to re- 
port decreased, as the accompanying 
tabulation shows. And in each case 
the decreases in profits came in the 
face of increases in dollar sales. 


1937 Records 


While the 1937 figures for Ameri- 
can Tobacco will not be reported for 
several weeks, Liggett & Myers re- 
vealed sales of $242.4 million, an in- 
crease of 2.3 per cent over the previ- 
ous year; Reynolds Tobacco showed 
sales of $303 million, a rise of 4.75 
per cent; and Lorillard, with sales of 
about $76 million, disclosed a rise 
of 13.2 per cent, partly accounted for 
by the Old Gold puzzle contests. 

As the rise in wholesale cigarette 
prices early last year was considered 


But the equities have a record of reasonable 
earnings stability, and yields on indicated 
dividend rates are liberal at recent prices. 


sufficient to cover increased costs for 
raw material tobacco, the decline in 
profits appears chiefly attributable 
to sharply higher costs of doing busi- 
ness—trises in taxes, wages and gen- 
eral operating costs. Ordinarily such 
a situation might call for a rise in 
wholesale cigarette prices again this 
year, but in periods of low purchas- 
ing power the 10-cent brands of 
cigarettes may make sales gains and it 
is reported that some such gains were 
made in the latter half of 1937. There- 
fore it is problematical whether the 
big companies will wish to stimulate 
this competition by instituting a mark- 
up while purchasers are still counting 
their pennies, so any rise may await 
a real business upturn. And a further 
deterrent to profit increases in 1938 
is the inventory factor, whereby the 
cigarette manuiacturers carry tobac- 
co leaf in their warehouses for three 
years and figure costs on the three- 
year average. While prices paid for 
the 1937 crop are averaging slightly 


—Finfoto 


under the 1936 figures they are, on 
balance, somewhat higher than the 
1934 figures, and the net increase 
may boost costs three or four cents a 
thousand cigarettes more than they 
were a year ago. 


Yields Attractive 


The tabulation which covers a five 
year period of earnings demonstrates 
a reasonable stability of profits and 
at the same time illustrates the sharp- 
ly higher costs of doing business, as 
during the period cigarette consump- 
tion has risen steadily—from 112 bil- 
lion in 1933 to 163 billion last year— 
and the “Big Four” as a group have 
held their relative position in per- 
centage of output. But while the 
stocks appear to have lost a portion 
of their high investment standing, 
they remain in a_ semi-investment 
class with a better-than-average posi- 
tion of income stability, their appeal 
resting chiefly in their liberal yields. 


COMPARING THE “BIG FOUR” CIGARETTE MANUFACTURERS 


COMPANY: 
American Tobacco “B”.......... ore 
Liggett & Myers “B”......... 


Earned per Share Recent Annual Indic. 

1933 1934 1935 1936 1937 Price Dividend Yield 

.00 $4.46 $4.57 $3.71 itt 69 $5.00 7.24% 
5.92 4.91 7.25 $6.35 94 74.00 4.24 
0.89 1.15 1.26 1.51 0.85 16 1.20 7.50 
2.12 2.15 2.39 2.93 2.82 40 $2.40 6.00 


*Not reported. +Also $2.00 extra in 1937. {Plus year-end special dividend. 
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Independent Appraisals of Listed Stocks. item in the magazine. Opinions are based J 

Refer to individual Stock Factographs for on data regarded as reliable, but no re. 

further vital information and statistical data. sponsibility is assumed for their accuracy, ! 
° AMONG © THE © BULLS *® AND © BEARS ° 


Prices Are as of the Closing, Wednesday, February 9, 1938 


American Brake Shoe B 

For those willing to exercise pa- 
tience pending a higher level of in- 
dustrial activity, long term positions 
may be continued; present price 
around 36 (paid $3.40 last year). 
Company’s president recently stated 
that a conservative dividend policy 
would be followed by the company, 
with only a small percentage of earn- 
ings being distributed in good years. 
This was deemed advisable in the 
light of extreme fluctuations in the 
company’s volume of business, needs 
for possible future expansion, and 
stabilization of employment and divi- 
dends. Last year’s net was $4.03 per 
share, against $2.97 in 1936. 


American Can B+ 

Retention largely for income ap- 
pears warranted at current levels; 
approx. price, 80 (ann. div., $4; 
yield, 5%). Reports from the re- 
cent canners’ convention held at Chi- 
cago are that there will be no radical 
reduction in plantings during 1938, 
and that can companies may expect a 
fair year provided weather conditions 
are reasonably satisfactory. There has 
been some competition from new units 
in the field, but if earnings this year 
fall below 1937 it will be due more 
to a possible decline of various packs. 
A dividend of $1 a share was declared 
payable on February 15. (Also FW, 
Jan. 5.) 


Baldwin D 


Moderate existing commitments in 
speculative portfolios may be con- 
tinued; present price, around 8%. 
Even if Baldwin’s bookings during 
the remainder of the year should im- 
prove but little over current levels, it 
is indicated that shipments during 
1938 will not be sharply lower than 
the 1937 rate. The company entered 
the new year with unfilled orders of 
nearly $25 million, compared with 
shipments last year of around $40 


million. Locomotive buying is small, 
but new business prospects of its sub- 
sidiary, Midvale Company, are aug- 
mented by the government armament 
program; the company recently re- 
ceived a government contract amount- 
ing to more than $2 million. 


Bristol-Myers B+ 

At present price around 30, exist- 
ing holdings may be maintained (ann. 
div., $2.40; yield, 8%). Tentative 
report for the year ended December 
31, 1937, shows a net of about $2.23 
million (before undistributed profits 
tax), equal to $3.26 a share, compared 
with roughly $2.27 million (after un- 
distributed profits tax), or $3.31 a 
share in the previous year. Sales of 
company’s products held well in the 
final quarter of 1937, and per share 
net rose to 55 cents a share, against 
41 cents in the corresponding quar- 
ter of the preceding year. Twenty 
cents in extra dividends supplemented 
the regular dividend rate in 1937. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


B to C+ 
Earnings turn downward 


Allen Industries ........ C+ to C 
Omits dividend payment 


Bigelow-Sanford ........ C+ to C 
Withholds div. on earns. drop 


C+ to C 
Influenced by low metal prices 


Colgate-Palmolive ...... C+ to C 
Competition retards progress 
Gimbel 

Profit margins narrow 
Kimberly-Clark ........ B+ to B 
Slower pace in paper buying 
Newport Industries ..... C+ to C 

Demand and prices lower 


Packard Motor .......... C+ to C 
Lower prices hurt profit margin 


Republic Steel C+ toc 
Near term earns. uncertain 
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City Ice & Fuel c 

Shares present no special attraction 
at current levels around 11%, and 
avoidance is counselled. Though this 
company declared the regular quar- 
terly preferred dividend of $1.62%, 
payable March 1 (record date, Febru- 
ary 15), action on the common was 
postponed until March. Nine months’ 
earnings for 1937 had been previously 
reported at $1.86 per common share, 
compared with $2.33 in the same 
period of 1936. Previous to the re- 
cent postponement the common stock 
was on a $2 annual dividend basis, 
payable quarterly, the last payment 
having been made on December 15, 
1937. 


Cord D+ 
Funds may be more profitably em- 
ployed elsewhere, and _ continued 


avoidance of shares, now around 1%, 
is advised. While company’s annual 
report, dated November 30, 1937, 
shows holdings of New York Ship- 
building Corp. aggregating 46,200 
founders’ shares, (26.4% of entire 
issue) and 300 participating shares, it 
was stated that there had been a 
recent increase in those holdings. No 
specific figures were given. Fiscal 
year net, for 1937, resulted in a 
deficit of 15 cents a share, compared 
with a per share profit of 14 cents in 
the preceding fiscal year. The ad- 
verse showing reflected lower sales, 
higher costs, and a sharp decline in 
“Financial Income.” 


General Railway Signal C+ 

Long range holdings may be re- 
tained in diversified lists; present 
price, 21 (paid $1 last year; indic. 
yield, 4.7%). Annual report shows a 
gain of more than 68 per cent in gross 
income for 1937 over the preceding 
year. Net, however, was far ahead 
of this rate of gain, aggregating $1.58 
per share, against 17 cents. While 
signal purchases were generally 
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smaller than for other railroad equip- 
ment in the latter part of 1936 and 
the first part of 1937, the decline was 
not as abrupt as in other railway 
jines during the latter part of the 


year. 


Minneapolis-Honeywell B+ 

For those willing to look ahead to 
a resumption of building activity, 
longer term positions may be main- 
tained; approx. price, 59 (ann. div., 
$3; yield, 5%). Following the adop- 
tion of major amendments to the 
National Housing Act, providing for 
easier credit terms for home buyers 
and builders, this issue rose sharply 
and scored a gain of 1034 points in 
one week. The company manufact- 
ures a full line of temperature con- 
trol equipment for both residential 
and industrial use. In the first nine 
months of 1937 per share net was 
$3.43 against $2.68. An extra divi- 
dend of 50 cents a share was paid 
last December. 


Monsanto Chemical B+ 
Retention of holdings on a longer 
term basis appears warranted at cur- 
rent levels around 81 (total 1937 pay- 
ments, $3; indic. yield, 4.6%). This 
company recently declared a dividend 
of 50 cents a share, payable March 15 
(record date, February 25). In De- 
cember of last year, a similar disburse- 
ment was made. Hereafter, quarterly 
dividends payable on the fifteenth of 
March, June, September and Decem- 
ber, will be acted upon at the Febru- 
ary, May, August and November 
meetings of the board. Previously, 
dividend action was taken at the Jan- 
uary, April, July and October meet- 
ings. (Also FW, Dec. 15, ’37.) 


Nash-Kelvinator C+ 

At present quotation around 9¥Y, 
existing holdings need not be dis- 
turbed. Three series of Nash models 


for 1939 are about to be turned over 
to tool and die makers for estimates, 
and it is understood that Nash will 
spend close to $2 million on its pro- 
gram for next year. Nash engineers 
have developed designs for a small 
low priced car which is reported to be 
in the $400 price class. While noth- 
ing is being done with it at the pre- 
sent time, it remains ready for in- 
troduction when executives see fit. 
On February 21, a dividend of 12% 
cents a share will be paid. Last year, 
total dividends were $1 a share. (Also 
FW, Dec. 15, ’37.) 


National Cash Register C+ 
At present price around 16, longer 
range commitments need not be dis- 
turbed (1937 payments, $1.25; indic. 
yield, 7.8%). Though January gross 
domestic orders fell about 42 per cent 
under the similar month last year, 
the total representing the second larg- 
est volume secured by the company in 
any January since 1930. The decline 
is explained by the exceptional volume 
of business secured in January, 1937, 
arising from the announcement of 
carrying charges, and reduction in 
cash discounts, on orders received 
after January 15 of that year. A 
similar situation occurred in March, 
1937, when buyers anticipated price 
increases. Foreign sales usually ac- 
count for about 40 per cent of total 
volume. (Also FW, Nov. 3, 37.) 


National Dairy B 

Retention of shares in diversified 
lists, particularly for income, appears 
warranted at present price around 14 
(ann. div., $1.20; yield, 8.5%). Earn- 
ings between $1.50 and $1.60 per 
share are expected for the full year 
1937. Although last half results 
are normally higher than the first 
six months (because the final period 
includes the summer ice cream busi- 
ness), in the first half, the com- 


pany reported a net of 76 cents a 
share. Last year, however, labor un- 
rest in several important industrial 
centers where the company operates, 
the business lag, and higher labor 
costs and taxes, all contributed to 
reduce volume and restrict earnings 
during the last six months. New 
York legislative inquiry into milk 
costs and profits in that State intro- 
duces one more political uncertainty 
in the general dairy business, although 
no early change in the State’s milk 
laws appears in prospect. 


Packard Cc 


At current levels around 5, spec- 
ulative commitments may be con- 
tinued (paid 25c last year). The 
recent reduction of $100 in all body 
types of the Packard Six represents 
the first downward change in the 
automobile industry in the prices for 
current models. Within trade circles, 
the general reaction was to view the 
cut as a competitive readjustment to 
restore the Packard Six’s price to 
about the 1937 position insofar as 
competing lines are concerned. Pack- 
ard’s price increases upon introduc- 
tion of 1938 models were considerably 
sharper than those of the industry at 
large. 


Peoples Gas Light C+ 

Maintenance of existing commit- 
ments at present price around 33 ap- 
pears justified (paid $2 last year). 
Though 1937 net was equivalent to 
$3.65 a share, compared with $3.21 
in 1936, final quarter earnings were 
$1.06—sharply under the $2.08 re- 
ported in the last three months of 
1936. A sharp increase in operating 
costs and maintenance, coupled with 
decreased industrial consumption, re- 
duced profits in the last quarter and 
largely offset most of the improve- 
ment recorded during the first nine 

(Please turn to page 24) 
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Bonds 
Small Investors 


HE fact that bond prices are 

quoted in units of $100 each is 
more a matter of convenience in re- 
porting transactions than an indica- 
tion of the denominations in which 
they are issued. And to the smaller 
investor who would like to include 
better grade bonds among his security 
holdings, this often poses a problem. 
While he is willing to concentrate 
some of his funds where income may 
be lower but principal more secure, he 
finds it difficult to obtain bonds is- 
sued in units small enough to suit his 
financial requirements. The follow- 
ing bonds, which represent a tele- 
phone company, a railroad and a 
public utility, are available in de- 
nominations as low as $500, $50 and 
$100, respectively. All three issues 
are listed, and the first one is very 
near the highest quality obtainable ; 
the remaining two are well situated 
in the category of medium grade 
bonds. 


AMERICAN TELEPHONE & TELE- 
GRAPH debenture 3%s, due 1961 and 
1966: Maintaining a network of toll 
lines and related equipment, this en- 
terprise, through its operating subsid- 
iaries, supplies telephone service in 
the United States; wire and radio 
circuits provide interconnection with 
telephone systems in about 68 foreign 
countries and make possible a ship-to- 
shore service. The 1961 maturity is 
authorized and outstanding in the 


amount of $175 million, while the 
1966 maturity represents $160 mil- 
lion of bonds authorized and outstand- 
ing. Both of these issues are obtain- 
able in denominations of $500, as well 
as $1,000. For the 12 months ended 
November 30, 1937, fixed charges 
were earned 5.66 times, an increase 
over the comparable period in the pre- 
vious year when multiple of coverage 
was 4.78. Fixed charges were 
earned 4.22 times in the calendar year 
1936, and 3.24 times in 1935. Both 
the 1961 and the 1966 maturities are 
presently callable at 10714. Approxi- 
mate price for both issues, 101; yield, 
about 3% per cent. 


GREAT NoRTHERN RAILWAy gen- 
eral 4s, Series G and H, due 1946: 
This road operates over 8,000 miles 
of track extending from the Great 
Lakes to the Pacific Coast, with an 
entrance to Chicago afforded through 
joint ownership of Chicago, Burling- 
ton & Quincy. Though wheat, lum- 
ber, manufactures and petroleum are 
important tonnages, iron ore is the 
leading commodity hauled. Both se- 
ries of the general 4s of 1946 may be 
had in units of $1,000, $500, $100 and 
as low as $50. Fixed charges were 
covered 1.63 times last year (prelimi- 
nary), compared with 1.56 times in 
1936, and 1.37 in 1935. Outstanding 
in the amount of about $49.274 mil- 
lion, the series G recently sold at 96 
to yield 4.1 per cent. The series H 
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Availablein denominations 
ranging down as low as 
$50, these issues are suit- 
able for the smaller inves. 
tor. Yields vary from 34% 
up to 6% per cent. 


is outstanding in approximately the 
same amount and recently sold at 87 
to return better than 4.5 per cent, 
Both issues are identically secured, 
but because the series G is convertible 
into preferred at $40 a share, com- 
pared with $75 for the series H, it 
sells at a higher price. 


Epison, debenture 6s, 
Series A, due 1950: Under a plan of 
merger and consolidation in 1930, 
these bonds were assumed as to prin- 
cipal and interest by the Common- 
wealth & Southern Corporation, 
Though Commonwealth’s southeast- 
ern subsidiaries are threatened by 
Government competition in the Ten- 
nessee Valley, its northern properties 
alone produce sufficient earnings to 
cover parent company bond interest 
requirements by a reasonably satis- 
factory margin. These debentures 
may be had in denominations of 
$100 and $500, as well as in units of 
$1,000. As of December 31, 1936, 
total amount outstanding was ap- 
proximately $5.721 million. For the 
12 months ended November 30, 
1937, Commonwealth & Southern 
Corp. earned its fixed charges 1.40 
times, compared with 1.32 times in 
the same period of the previous year. 
In the calendar year 1936, coverage 
was 1.34 times, and in 1935, 1.23. 
The debentures were recently quoted 
at 92, at which price they return a 
yield of about 6.5 per cent. 


Surprise 


ITTLE business shocked the 

Capital in more ways than one. 
The Administration had always be- 
lieved that small business was one 
element of the population which was 
not severely critical of present New 
Deal measures. But its resolutions 
carried substantially the same com- 
plaints against Governmental policy 
in business as those of the largest 
industrialists. 
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Declining sales and re- 
duced profit margins due 
to lower prices probably 
will more than offset sav- 
ings from reduced produc- 
tion, and profits of the dis- 
tillers may decline further. 


OPES of greater stability of 

earnings for the liquor pro- 
ducers have been materially dampened 
by the decline in general business. 
December tax-paid withdrawals were 
down 2.1 million gallons, or approx- 
imately 23 per cent under the like 
1936 month. October withdrawals 
were 1 per cent under the correspond- 
ing month of the previous year while 
November showed a drop of 5 per 
cent. 


Unreliable Index? 


These data on withdrawals are not, 
of course, a wholly reliable index of 
consumption, since they reflect to a 
considerable extent the attitude of 
dealers toward the outlook, and quite 
probably over-stocking prior to the 
holiday season led to a restricted re- 
placement demand when purchasing 
power levels continued to decline. In 
addition, the closing months of last 
year marked the virtual disruption 
of many of the rigid fair trade laws; 
and when frequent price cutting wars 
broke out in such important merchan- 
dising sections as New York, Chicago 
and Newark, dealers were not in- 
clined to carry large supplies pending 
the clarification of the price outlook. 
Indications that Congress might take 
action toward the repeal or drastic 
modification of the Miller-Tydings 
Act was a further sign of which way 


the wind was blowing. 


Whiskey is essentially a luxury 


product, the demand for which ob- 
viously is influenced by the trend of 
general purchasing levels. While 
consumption may hold somewhat 
better than that of other products of 
a comparable semi-luxury character, 
some shifting into cheaper brands is 
inevitable with a consequent reduc- 
tion of profit margins for the distil- 
lers. The recent policy of most large 
producers has been to increase the 
quality of the better known brands by 
the gradual replacement with more 
mature whiskey as supplies became 
available, but without a change in the 
base price. This policy obviously has 
cut into profits, particularly because 
of the increased wage and tax costs 
as well as the high level of grain 
prices over most of last year. 
Technically, the position of the dis- 
tillers has improved. Production was 
sharply curtailed in the last half of 
last year, and output for the full 
period of 155.8 million gallons (of 
which 50.5 million were produced in 
the final six months, December to- 
talling 10 million gallons vs. 22.2 mil- 
lion gallons in the same 1936 month) 
compared with total 1936 production 
of 245.4 million gallons. Withdraw- 
als last year were about 45 per cent 
of production, and stocks on hand 
December 31, 1937, amounted to 452 


Lower Net 
Indicated 
for Distillers 


million gallons, an increase of 78 
million gallons. 

The indications are that current 
stocks are of adequate proportions and 
that further extensive inventory ac- 
cumulation is not necessary. If that 
be true, then the distillers can reduce 
operating expenses materially by lim- 
iting production largely to a replace- 
ment basis, and can select periods of 
low grain prices to make any signi- 
ficant additions to stocks. 


Shares Attractive? 


But with the retail price structure 
still unsettled and the probabilities 
that prices will be further reduced, 
the savings from a smaller rate of 
production will be more than offset. 
And since, until the business picture 
improves, consumption will average 
under last year lower earnings for the 
distillers appear inevitable. Over a 
longer period of time, however, such 
units as National Distillers (recent 
price, 20), Schenley (24) and Hiram 
Walker (42) should show fair earn- 
ings stability which would permit 
satisfactory dividends. Holdings of 
these stocks need not, therefore, be 
liquidated at this time by those who 
are willing to sit with their positions 
through a further period of uncertain- 
ty which may lie ahead. - 
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Valuable for 


Future 


Reference: 


No. 286 Norfolk & Western Railway Compan 


No. 1005 Chase National Bank 
CHASE NATIONAL BANK 
Data revised to February 9, 1938 = 
} 
Incorporated: Chartered under National Bank 120 
Act, 1877; subsequently absorbed a large 80 PRICE RANGE 
number of other banks. Main office: Pine 40 
Street, corner of Nassau Street, New York i) 


off 
City. Annual meeting: Second Tuesday in After write-offs 
January. Approximate number of stock- 


EARNED PER SHARE 
holders: 92,000. DEFICIT $3 


Capitalization: Capital stock 1930 31 32 33 34 35 36 1937 
($13.55 par) ...... eet, 400,000 shs 


Business: The largest bank in the U. S. In addition to the 
main office and 35 branches in New York, has 6 foreign 
branches, and representatives in Rome, Berlin and Mexico 
City. Chase Safe Deposit Co., The Chase Bank and Chase 
National Executors & Trustees Corp., Ltd., are affiliates. 

Management: Principal officers are thoroughly experienced 
in practical banking operations. 

Financial Position: December 31,1937, U. S. Governments, 
$603.4 million; state and municipal bonds, $81.1 million; 
“other” investments, $173.7 million; cash and due from banks, 
$708.0 million. Deposits, $2.1 billion. Book value of capital 
stock, $31.31 per share. 

Dividend Record: Excellent. Long record of unbroken pay- 
ments. Present annual rate, $1.40 per share. 

Outlook: Bank is in a good position to expand credit be- 
cause of large amount of short term Governments held, but 
increases in loan volume are dependent on improved business. 

Comment: Capital stock is one of the more popular invest- 
ment media in its group. 

EARNINGS, DIVICEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 
Earned per share: 
Before write-offs...... $4.06 $3.42 * $2.01 %*$1.81 *$2.23 $2.03 
After write-offs....... D 2.07 D5.47 =%*D 4.44 * 1.81 * 2.23 
Dividends paid ......... 2.7 1.70 1.17 1.40 1.40 1.40 
Price Range: 
48 38% 323% 42 50 63% 
19 15% 19% 20% 34 28% 


* After dividends on 5 per cent preferred called Aug. 1, 1936. {Preliminary state- 
ment; write-offs not available. 


Data revised to February 9, 1938 soe ainings and Price Range (NFK) 


Incorporated: 1896, Va. Office at Roanoke, 180 
Va. Annual meeting: Second Thursday in 120 


PRICE RANGE 


April. Number of stockholders: ef d, 
1,456 common, 12,006. 
Capitalization: Funded debt..... $52,139,532 EARNED PER SHARE \ 
*Preferred stock (4% non. cum. \ 
1930 "31 "32°33 34 35°36 1937" 
*Not callable. 


Business: One of the three important “Pocohontas ¢o,] 
carriers”; main line extends from tide-water at Norfolk, Va 
to Columbus and Cincinnati, the bituminous coal fields of 
western Virginia, southern West Virginia and western Kep. 
tucky. Owns and operates 2,177 miles of road. 


Management: Very highly regarded. 

Financial Position: Strong. Working capital at end of 1936, 
$11.3 million; cash, $16.2 million; also has investment hold. 
ings not carried under current assets. Working capital 
ratio: 1.6-to-1. Book value of common, $266.04 per share, 


Dividend Record: Shows unusual stability; only small de 
cline in disbursements during depression years. Present 
rate, $10 and extras. Paid $16 in 1937. 

Outlook: Although the importance of bituminous coal to 
this carrier makes its traffic volume sensitive to any changes 
in the rate of industrial activity, consumer preference for low 
volatile type of coal mined and a small bond capitalization 
“cushion” effects of a business recession. The longer term 
outlook is regarded favorably. 

Comment: The preferred stock enjoys a high investment 
rating. The common, although subject to wide market 
fluctuations, has investment merit. 


EARNINGS, DIVIDEND RECORD AND PRICE RAN $ 
Years ended Dec. 31: 1930 1931 1932 1933 1934 - 1935 “a 1937 
Earned per share..$21.97 $14.39 $11.30 $15.20 $13.77 $17.37 $22.74 sans 
Dividends paid.... 12.00 12.00 9.00 8.00 10.00 10.00 15.00 $16.00 
High — 265 217 135 177 187 218 

1 310 


No. 232 International Agricultural Corporation 


Earnings and Price Range (IGL) 


PRICE RANGE 


Data revised to February 9, 1938 1 


incorporated: 1909, New York. Office: 61 
Broadway, New York, N. Y. Annual Meet- 
ing: Fourth Tuesday in January. 


On 


Fiscal Year ends June 30 
Capitalization: Funded debt...... $5,633,000 ~ $2 
Common stock (no par)........ 436,048 shs 


4 
1930 ‘31 *32 °33 °35 36 1937 


*Redeemable at $110 a share. 


Business: Important manufacturer and distributor of mixed 
fertilizer, fertilizer materials, phosphate rock and its deriva- 
tives and by-products. Proven phosphate rock deposits on 
company’s properties represent over 100 years supply based 
on rate of shipments in recent years. About two-thirds of 
annual revenues are derived from finished fertilizer, with 
cotton and tobacco growers accounting for 70 per cent of sales. 

Management: Capable and progressive. Leading officers as- 
sociated with company over 20 years. 

Financial Position: Very strong. Working capital June 30, 
1937, $6.7 million; cash, $3.9 million. Working capital ratio: 
14.5-to-1. Book value of common, $13.77 a share. 

Dividend Record: Irregular. After lapse of six years $3 was 
paid on preferred stock in June, 1937. Accumulations Decem- 
ber 31, 1937, $67 a share. Nothing ever paid on common. 

Outlook: Sales volume is largely determined by demand 
from cotton and tobacco growers, two crops included in the 
Administration’s control program. Higher production costs 
—especially wages—have reduced profit margins. 

Comment: Both preferred and common are definitely specu- 
lative; large accumulations on the former suggest possibility 
of eventual capital readjustment. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended June 30: 1932 1933 1934 1935 1936 1937 
Earned per share...... D$3.55 D$4.04 D$0.69 D$0.99 D$1.55 $0.16 
Years ended Dec. 31: 
Price Range: (Calendar year) 


High 3% 5% 6% 5 5% 9% 
% % 2 256 2% 2 


No. 256 The United States Leather Company 


Data revised to February 9, 1938 . Earnings and Price Range (LX) 


Incorporated: N. J., 1927, by merger and 20 i 
consolidation of business originally estab- 15 . 
lished _in 1893. Office, 27 Spruee Street, 10H 


New York, N. Y. Annual meeting: Second 5H 

Wednesday in March. 0 

Capitalization: Funded debt..........None 0 

*Prior preferred stock (7% cum. 3 
$100 par) ...... 46,040 she mee — 

Class ‘‘A’’ stock ($4 non.-cum. “Se 
part and conv. no par).........249,732 shs 


Common stock (no par)..........397,010 shs 


*Callable at $110 a share. Convertible into common share for share; participates 
with common up to additional $2 per annum. 

Business: Largest domestic tanner of sole and heavy leather, 
accounting for about 20 per cent of the country’s requirements. 
Among manufactured by-products, glue is important. Also 
owns some timber lands in Pennsylvania. 

Management: Satisfactory. 

Financial Position: Adequate. Working capital October 31, 
1937, $10.3 million; cash, $794,000; marketable securities, 
$25,000. Working capital ratio: 7-to-1. Book value of com- 
mon, $7.38 a share. 

Dividend Record: Irregular. Prior preferred dividends sus- 
pended in 1933. Payments on account of accumulations in 
1936 ($4), 1937 ($13.25) and January 1938 ($1.75) reduced 
arrears to $14 a share. All class “A” ever received was $4 in 
1929. Nothing ever paid on common. 

Outlook: Large inventory requirements make _ earnings 
largely dependent upon price fluctuations of hides and skins, 
as raw material costs represent over 60 per cent of the value 
of the tanned products. 

Comment: All classes of stock are speculative. 


RECORD AND PRICE OF COMMON: 


Qu. ended Jan. April 30 July 31 31 Year's Total Price Range 
932..... . D$1.06 D$1.99 D$1.36 D$4.05 D$8.45 7%—1¥ 
D1.33 D0. 27 1.00 D0.14 74 17%—2% 
D0.94 DO.85 D4.28 D2.58 D8.65 11%—5% 
D0.97 D0.92 D0.69 D0.48 D3.01 914%4—3% 
1936..... D0. 24 D0.75 D0.94 D0.51 D2.64 
D0.27 0.17 D0.02 D2.61 D2.73 15%—3% 
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Valuable for Future Reference 


No. 297 American Safety Razor Corporation No. 230 The Glidden Company 
ARZ N 
sp and Price Range ( ) and Price Range (GLN) 
Data revised to February 9, 1938 30 Incorporated: 1917, Ohi 4 
20 nance business originally established 1870. 
Street, J e EARNED PER SHARE tockhold 1987 =f Fiscal Year ends Oct., 31 
Capital stock ‘si8. 524, 0 Capitalization: Funded debt.......... None DEFICIT PER SHARE $2 
1930 31 "3233 "34 "35 36 1937 cum. 190-900 1930 "31 ‘32 ‘33 ‘34 "36 1937 
Common ‘stock Dar) shs 
coal Business: The second largest domestic manufacturer of ~*Redeemable on sliding scale starting with $55 on or before July 1, 1938, and 
, Va safety razors and blades. Principal lines are the “Gem Micro- convertible into common on sliding scale. 
is of matic,” “Ever-Ready” and “Star” holders and blades. An Business: Operations of company are divided into four main | 
Ken. electric razor has been perfected. Supplementary products groups: Paint and Varnish Division (35%); Chemical and 
include shaving brushes, soaps and cosmetics. Pigment Division (15%); Food Division (40%); Soya Products | 
Management: Principal officers associated with company Division (10%). | 
1936 since formation. Characterized by constant improvements _Management: Principal officers associated with company 
hold, | and intensive sales promotion of its products. since formation. Very progressive. 
ital Financial Position: Strong. Working capital as of Decem- Financial Position: Comfortable. Working capital October 
. ber 31, 1936, $4.6 million; cash, $1.2 million; marketable secu- 31, 1937, $12.4 million; cash, $1.2 million. Working capital 
¥ rities, $1.5 million. Working capital ratio: 7.0-to-1. Book ratio: 3.1-to-1. Book value of common, $22.27 a share. 
de. value of common stock, $12.03 per share. Dividend Record: Regular payments on preferred. Irregu- 
sent Dividend Record: Payments made each year beginning 1922. lar on common. Present regular rate $2 per share. 
1 Present rate, $2 per annum. Outlook: Earnings of the food division normally depend 
to Outlook: Dominant trade position and aggressive manage- largely upon the trend of commodity prices. Profits of the 
nges ment have resulted in a highly stable earnings record in past paint and chemical divisions reflect the rate of activity in 
low years. Progress in supplementary and newer lines may help. the automobile and building industries. 
ition Comment: Despite a satisfactory earnings and dividend Comment: Preferred stock is regarded as of investment 
term record, the competitive nature of the company’s business gives caliber. Common is essentially a “commodity” stock. I 
. the capital stock speculative characteristics. EARNINGS, DIVIDEND RECORD AND PRICE (RANGE OF COMMON STOCK: ' 
ar’ ear’s 
8 *EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: Half-year period ended: Apr. 30 Oct.31 Total Divid dends Price Range |. 
on on 1.52 1.39 2:91 1.60 494%4—23 | 
1931 0.51 0.51 0.54 0.86 242 200 32 —99 
0.56 0.57 0.60 0. 2.70 2.25 39%—31 ‘ 
” 0.55 0.59 0.49 eee 2.00 36 —15% *Including extras. } 
2 *All figures adjusted to conform with three-for-one split-up in August, 1936. | 
No. 154. Inland Steel Company 
any No. 307 Container Corporation of America _Earnings and Price Range (ILN) 
x) Earnings and Price Range (CNR) Date revised to February 9, 1938 i ian 
Data revised to February 9, 1938 = Incorporated 1917, Del. Office: First Na- 60 PRICE RANGE 
Incorporated: 1926, Delaware. Office: 111 30 Last te Weuber of 512 
483 Capitalization: Funded debt... . $54,000,000 
0 *Capitalization: Funded debt..... $6,629,500 CARES CGN QUART $2 Capital stock (no par)........ 1,573,950 shs ee ea $4 
Common stock ($20 par)..... .++-780,056 shs 1930 “31 ‘32 ‘33 "34 “35 36 1937 
1930 31 3233 "34 95 "96 1937" 
Business: The second largest steel manufacturer in the 
Chicago district, company is fully integrated and produces a 
Business: The in the of well diversified line of steel products—with the exception of 
ping containers and cartons made from a paper base. Com- wire and tubular goods. 
her, pany also produces liner, chip and straw board in bulk form, M 4 3 ‘ 
anagement: Efficient and aggressive. 
nts, folding boxes and related products. Plants are strategically Financial Position: Very strong. Net working capital as of 
Iso — as to markets and sources of supply. er ee December 31, 1936, $39.4 million; cash and equivalent, $14.8 
oon million. Working capital ratio: 5.2-to-1. Book value of capital 
31, Financial Position: Good. Net working capital at end of So a eaks Uneneeite good for a steel company; pay- 
ies, June, 1937, $4.9 million; cash, $2.3 million. Working capital ments omitted only in 1933. Present rate, $4 plus extras. 
ratio: 2.5-to-1. Book value of capital stock, $22.49 per share 
Divi d 1927 1931: Outlook: As a result of the company’s favorable location, 
: 2 ’ well balanced and modern facilities and the large portion 
thereafter to 1936 > 
us 4 f outpu n consumer oO lines, Inl rnin 
in Outlook: Sharp expansion in first half of 1937, followed by in 
ced severe decline in the last half, fairly illustrates the sensitivity broadened in recent years by acquisition of a leading dis- 
in of the company to cyclical fluctuations. Future record may tributor and a producer of steel building materials. 
be influenced by development of new products, but earnings Comment: The stock is one of the most conservative repre- 
ngs will probably conform with general rate of trade activity. sentatives of its group, but must still be regarded as subject 
ns, Comment: Vulnerability to cyclical changes determines the to trends in the capital goods industries 
lue speculative character of the stock despite improvement in “EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
financial position of the company in recent years. ‘ Year’s 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: cated: pear 
Qu. ended: Mar, 31 June 30 Sept, 30 Dec. 31 Dividends Price 
nge $1982........ one 1935. 1.71 1.66 1.26 1.91 6.54 2:25 108 —46% 
1998. * * Ni 10%— 
3 . . . . . * ,200,000 shares 1932-34, 1,440,000 shares 1935 and 1,499,000 
4% 1937.0... 0.87 0.96 0.55 eee 1.20 37%—10 in 1936, 52 cents in 1937. ¢Preliminary. — 
i *Quarterly statements published beginning 1934. ¢On old class A stock. (Please turn to page 28) 
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Sound Plan Proposed 


The charge has been made that Big 
Business has not been of any assistance 
to the President in proposing a plan 
for overcoming the recession, though 
it did offer tangible suggestions. Now 
along has come small business, which 
the President also invited to his 
council table, and much to the sur- 
prise of his advisors it almost sec- 
onded the proposals of Big Business 
in every respect. It suggested less 
interference with business operations 
by the Government, the elimination 
or modification of the undistributed 
profits tax and capital gains tax, 
modification of the Wagner Labor 
Act, and more cooperation with busi- 
ness and less antagonism towards it. 

This sound advice comes not from 
the mysterious so-called sixty families 
which Ickes contends hold America 
in the palms of their hands, or the 
ogres of Big Business which almost 
give Jackson apoplexy whenever he 
thinks of them, but from the com- 
mon business people. The small busi- 
ness men who so frankly expressed 
their opinions represent the substance 
of our industrial life, and it is to be 
hoped that their influence will not be 
lost upon the President and, least of 
all on Congress, since it is the con- 
cern of both that they use their best 
efforts and thoughts to revive pros- 


perity. 


A House Divided 


It is unfortunate that the forces 
of labor are so divided in the critical 
period through which we are passing. 
Where harmony should prevail, we 
are witnessing hatred and bitter dis- 
sension raising their ugly visage 
when so much good could be done 
to put the disordered business struc- 
ture into shape again through team 
work with industrial leaders. At no 


time in its career has business more 
fully appreciated the benefits that 
accrue from collective bargaining, 
but it cannot enter into a spirit of 
cooperation when it finds itself at a 


loss to know which of the labor or- 
ganizations it must bargain with. If 
labor would only realize that a house 
divided against itself weakens its au- 
thority, calm reason would soon re- 
turn to its council tables and a united 
front would be attained. 

Inasmuch as no one is perfect, labor 
is not exempt from the human de- 
fects that largely result from too ra- 
pid a growth in power, but as long 
as the principles of labor are sound 
at heart there can be found the pro- 
per checks and balances to correct 
these inefficiencies. Labor must also 
realize that there is much room for 
improvement in the Wagner Labor 
Act, which, when corrected at its 
own insistence, would further cement 
the gains that have been made. Labor 
can be made a powerful ally of busi- 
ness when their interrelations begin 
to work more smoothly—as they ulti- 
mately will, for both have the same 
aims in common: wages as high as 
profits will permit, and a desire to 
see that politics puts no repressive 
obstacles in the way of business for 
what hurts the one hurts the other. 
These objects are difficult to achieve 
when labor in its own household is in 
constant strife. In its own self-inter- 
est the business world would like to 
see this internal strife in labor ironed 
out and harmony restored. 


Short Sales in Disfavor 


The public heartily approves any 
steps the Securities and Exchange 
Commission takes to curtail short 


sales of stocks, for in their opinion 


18 


such operations are piratical in their 
nature and very injurious in their 
effect. No matter how much market 
technicians learnedly dwell upon their 
theory that the existence of a large 
short interest cushions the fall of a 
declining market, the public cannot 
be made to believe it. Nor does any 
illuminating illustration they may 
draw to show that selling against fu- 
ture delivery is legitimate and prac- 
tised more or less in all lines of busi- 
ness bear weight with them. All they 
can see is that the short trader in 
stocks sells something he does not 
own in order to profit from the de- 
cline in their value, and he can only 
do this at the expense of depressing 
the price of investors’ securities. 

In their opinion such transactions 
are immoral. Short selling may never 
be outlawed but it can be made more 
difficult. The Securities & Exchange 
Commission in tightening up the rules 
under which short sales can be 
made does not have in mind banish- 
ing them completely; but in periods 
of great uncertainty and market weak- 
ness it wants to prevent these dealings 
as much as is possible for they can 
inordinately accelerate price declines 
when they are concentrated on market 
leaders. Under these circumstances 
the whole list of securities is adverse- 
ly affected and timid investors, seeing 
large minus figures beside the securi- 
ties they own, through fear of further 
loss are harried into selling. Toward 
just such an end bear raiding aims, 
for only through forced liquidation 
is it possible to close such opera- 
tions profitably. That is what the 
Commission intends to stop if it is in 
its power to do, and it is to be highly 
commended for its efforts. 


Look Within Yourself 


It took a young industrial leader 
who is endowed with a broad vision to 
point out to us the need of more self 
inspection. This was done by W. 
Averell Harriman in his recent talk 
at the New York Bond Club’s month- 


ly meeting. All of us have faults. 
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which others see, though we cannot. 
In this regard business is not the sole 
offender ; the same thing can be said 
of those who run our politics. Faults 
likewise prevail in Wall Street, as 
well as in the other streets through- 
out the land. These shortcomings 
have a tendency to accentuate the 
bitterness always to be found in peri- 
ods of strife and discontent, and tend 
to prolong the adjustments so much 
needed to get the most benefit from 
a more peaceful and understanding 
attitude. 

What young Harriman principally 
had in mind in his constructive talk 
was that business should endeavor to 
work out a situation where it could 
undertake real cooperation with Gov- 
ernment in the common interest of 


routing the forces of depression. We 
fully endorse the thought. Moreover, 
we feel business would be the first 
to drop all bickering if given the op- 
portunity. It has sought to do so, 
but instead of being welcomed with 
an olive branch it has met with dis- 
couragement on all sides. Harriman, 
who has always been a welcome visi- 
tor at the White House, may yet suc- 
ceed in smoothing the path for busi- 
ness for a real get-together and co- 
operative alliance with the Govern- 
ment. Something like this must be 
done soon or else the recession will 
develop into a deep depression. The 
conditions are too critical to fiddle 
away time in recriminations regard- 
ing the responsibility for what has 
happened to us all. 


Foreign Bond 


Developments 


OLITICAL rather than financial 
and economic factors have been 
preponderant in the foreign bond 
market during the past few months. 
Bonds of nations entangled in military 


adventures—such as Japan—followed © 


an erratic course as did issues of 
countries afflicted with internal po- 
litical unsettlements, such as France, 
Germany, Brazil and Rumania. 

The total amount of foreign dollar 
bonds continues to be reduced by re- 
demptions through sinking fund 
operations of the better issues and 
repatriation of defaulted bonds. New 
foreign financing is, of course, at a 
complete standstill. During 1937 a 
total of only $222.3 million of foreign 
government loans were floated in this 
country of which $217 million repre- 
sented refunding operations. This 
compares with an aggregate of $126.5 
million for 1936, all of which repre- 
sented refunding operations. No 
foreign corporate issues were offered 
in this country in 1937, as against $53 
million (for Canadian corporations) 
in 1936. 

The Cash Office of Foreign Credits 
at Budapest, Hungary, has redeemed 
the January 1, 1938 coupons of sev- 
eral Hungarian dollar bonds at the 


rate of $8.75 per coupon of a $1,000 
bond. The respective issues are: 
Hungarian Consolidated Municipal 
Loan, 7s, 1946 and 7%4s, 1945; Hun- 
garian Discount and Exchange Bank, 
7s, 1963 ; and Hungarian Central Mu- 
tual Credit Institute, 7s, 1937. 

Bulgaria has announced that until 
further notice it will continue service 
on its 7s, 1967, and 74s, 1968 on the 
basis of payments offered up to the 
end of October, 1937, as published by 
the League of Nations on November 
16, 1936. It has been stated that 
holders of over 95 per cent of the 
bonds have accepted the offer. 

The Autonomous Institute for the 
Amortization of the Public Debt of 
the Republic of Chile has offered pay- 
ment of $7.86 on each $1,000 bond 
of the 13 direct and guaranteed 
Chilean dollar bonds for the year 
1938. This compares with $6.06 of- 
fered for 1937 and $4.75 for 1936. 
As in previous years, the Foreign 
Bondholders Protective Council has 
advised against acceptance of this of- 
fer which amounts to only 34 of 1 
per cent on the principal. The most 
important reason for this advice is the 
fact that any bondholder accepting 
this payment thereby consents under 


Odd Lot Trading 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any 
one interested. 

Ask for F. W. 810 


John Muir&. 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


STOCKS 


and 


COMMODITIES 


Cash or Margin Accounts 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 


New York Produce Exchange 
N. Y. Coffee & Sugar Exchange. 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Our Current Market Letter 
discusses 


Utility Valuations 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 
New York New York 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


Established 1907 
Members New York Stock Exchange 
52 Broadway | New York 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
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What is the 
NATIONAL FOUNDATION 
for INFANTILE PARALYSIS? 


The National Foundation for In- 
fantile Paralysis was created by Pres- 
ident Roosevelt. It stems from the 
work the Warm Springs Foundation 
has done in providing care and treat- 
ment for infantile paralysis conva- 
lescents. President Roosevelt and 
others interested in the work realized, 
however, that the disease must be 
attacked on a broader front and that 
the fight against it must be unified 
and made a national rather than a 
local effort. 


fy" January 17 a campaign was 
started in New York to enroll 
Founders in this new organization 
formed to fight infantile paralysis. 
This campaign continued through the 
celebration of the President’s Birth- 
day on January 29, when the pro- 
ceeds of scores of benefits throughout 
the country were turned over to the 
Foundation. 


YOU now have an opportunity to 
become a Founder. 


The new National Foundation for 
Infantile Paralysis will accomplish 
that unity. Leaders in the fields of 
industry, finance and the professions 
have been named as its trustees. The 
most prominent orthopedists in the 
country will direct and coordinate 
scientific phases of the work. 


Therefore there are certain facts 
about the National Foundation for 
Infantile Paralysis that you should 
know—that you may be sure your 
help is going in the right direction— 
that it is being effectively used in a 
sound effort to wipe out this dread 
disease. 


The Foundation will attack infantile paralysis on four fronts: 


Spread of Knowledge. Research will pro- 
duce new knowledge of how to stop the 
spread of human wreckage. That knowl- 
edge must be broadcast to doctors and to 
parents throughout the land. This will be 
an important function of the Foundation. 


1 Scientific Research. Through grants to 3 
qualified existing institutions the search 

will go on to discover some preventive of 

the disease. Typhoid, diphtheria, scarlet 

fever and yellow fever have been checked 

in laboratories. So, too, can infantile 

paralysis if enough dollars are produced to 

keep up the search. 


Dollars for Orthopedic Centers. Direct 
financial grants will be made to orthopedic 
centers for a specific program within the 
community which each serves. In com- 
munities where no such centers exist, ‘‘In- 
fantile Paralysis Councils’ will be estab- 
lished to aid those who cannot be admitted 
to hospitals or who cannot be sent to 
hospitals in other cities. 


2 First Aid in Epidemics. Every year epi- 4 
demics of infantile paralysis strike one or 
more communities in America. Few are 
equipped to cope with the disaster they 
bring. The new Foundation will rush to 
the aid of these communities with ortho- 
pedic equipment, such as “‘iron lungs,” 
with money to aid local hospitals in caring 
for larger numbers, and with the latest 
available information for local doctors. 


These, in broad terms, are the facts about how the new 
National Foundation for Infantile Paralysis will operate 


THE NATIONAL FOUNDATION 
for INFANTILE PARALYSIS 


50 East Forty-Second Street, New York, N. Y. 


the Chilean law, No. 5580, to the 
wiping out of the obligation on jj, 
bond, as acceptance extinguishes the 
original responsibility of the debtor. ’ 
In addition, an assenting bond is no 
good delivery on the New Yor 
Stock Exchange. Because of the de. 
pressing effect of this unilateral se. 
tlement upon the price level gf 
Chilean bonds, that country has been 
able so far to repatriate about $4 
million face value of its foreign obliga. 
tions by a total outlay of only about 
$7.5 million. 

The announcement that amortiza- 
tion payments on Haitian bonds 
would be temporarily modified for a 
period of nine months to September 
30, 1938, resulted in some weakness 
in Haitian issues. But the Foreign 
Bondholders Protective Council has 
approved the plan, pointing out that 
Haiti in the past has far more than 
met its amortization schedule and that 
the interest of the bondholders is not 
seriously impaired by the new ar- 
rangements. 

Negotiations between the govern- 
ment of Costa Rica and representa- 
tives of American and British holders 
of Costa Rican bonds are to be re- 
opened in the near future for the pur- 
pose of reaching an agreement for the 
resumption of payments on that coun- 
try’s foreign bonds which have been 
in default since October, 1936. Costa 
Rica’s economic conditions have been 
seriously affected by low prices for 
coffee, which commodity accounts for 
about two-thirds of that republic’s ex- 


ports. 


Cuban Situation 


Cuban Public Works 5%s, 1945, 
showed considerable strength last 
week when the plan for a settlement 
of these obligations was finally ac- 
cepted by the Cuban Government. 
Bondholders’ representatives had al- 
ready given their approval of the plan 
on December 23, 1937. The bill calls 
for a new issue of $85 million in 4% 
per cent bonds to replace the 5% per 
cent bonds in default since 1933. The 
exchange will be made on an even par 
for par basis with the first coupon 
of the new issue dated December 31, 
1937. Interest and amortization pay- 
ments on the new bonds are guaran- 
teed by present public works taxes 
and new tolls to be levied on pas- 
senger and freight traffic on the Cu- 
ban central highway. These taxes 
and levies are to be continued to 1977, 
the maturity of the new obligations. 
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London 
Also 


Amazed 


HE writers of letters and reports 
T win are supposed to interpret 
for the businessman and the investor 
the developments in Washington— 
and who usually have no hesitancy in 
forecasting trends in the Capital—in 
recent weeks have been freely admit- 
ting that they too are confused and 
perplexed. And the situation is not 
one of being so close to the trees that 
they can’t see the woods, for overseas 
observers also are viewing the cur- 
rent political spectacle here with 
amazement. In a recent issue the Lon- 
don Sphere had the following to say: 

“The United States contains 6 per 
cent of the world’s area and 7 per cent 
of its population. It normally con- 
sumes 48 per cent of the world’s cof- 
fee, 53 per cent of its tin, 56 per cent 
of its rubber, 21 per cent of its sugar, 
36 per cent of its coal, 42 per cent of 
its pig iron, 47 per cent of its copper 
and 69 per cent of its crude petro- 
leum. 

“The United States operates 60 
per cent of the world’s telephone and 
telegraph facilities, owns 80 per cent 
of the motor cars in use, operates 33 
per cent of the railroads. It produces 
70 per cent of the oil, 60 per cent of 
the wheat and cotton, 50 per cent of 
the copper and pig iron and 40 per 
cent of the coal and lead output of the 
globe. 

“The United States possesses more 
than $11 billion gold, nearly half the 
world’s monetary metal. It has two- 
thirds of civilization’s banking re- 
sources. The purchasing power of the 
population is greater than that of the 
500,000,000 people of Europe, and 
much larger than that of the more 
than a billion Asiatics. 

“Responsible leadership which can- 
not translate such a bulging economy 
into assured prosperity is destitute 
of capacity. But pompous statesmen, 
looking over the estate, solemnly de- 
clare that the methods by which it 
was created are all wrong, ought to be 
abandoned, must be discarded, and 
that the time has come to substitute 
political management for individual 
initiative and supervision. There is 
only one way to characterize that 
proposal—it is just damned foolish- 
ness.” 


Specialized Service 
for Investors 


years ago Babson’s Reports 
broke all precedents with the an- 
nouncement of a Supervised Invest- 
ment Service for $120 a year. In taking 
that forward step we accepted a fact 
well known to every seasoned investor : 


It is utterly impossible for any per- 
son or organization to supervise suc- 
cessfully ALL securities to the best 
advantage. 


Hence Babson’s Reports focused all 
efforts on certain issues which offered 
the real opportunities. 


The practical results of such con- 
centration have been impressive. For 
example, in a typical test period cover- 
ing 31 months, including the recent 
sharp drop in the market, the Babson 
Supervised List shows a gain in mar- 
ket value of over 46%, while the Dow- 
Jones Composite Average has ad- 
vanced only 31%. 


The stocks and bonds covered by 


our specialized service, are selected. 
They are under constant supervision. 
They represent our judgment of a 
comprehensive list from which to 
make up a diversified portfolio of po- 
tential profit-makers. No change is 
ever made in our List without imme- 
diate notice to clients. [33° Important 
changes have been made in our se- 


lected list because of recent devel- 


opm ents. 
Conserve Your Principal 


To increase and protect your income 
and profits is the purpose of Babson’s 
Reports. In the thirty-four years this 
organization has been serving inves- 
tors, improvements have been con- 
tinuous. Clients have benefitted 
steadily. 
Write for Special Circular 


Let us show you how this service fits 
your needs and can relieve you of 
investment worries and burdens. 


Babson's Reports, Incorporated, Dept. 87-48, Babson Park, Massachusetts 


Without charge or obligation send full particulars of your Supervised Investment Service 
and explanation of important recent developments in your specialized selection. 


Any Name Stamped in 
Gold on the Cover for 50c 
Additional. 


21 West Street 


For YOUR Family’s Sake . . . 


“MI-REFERENCE” 


(Personal Record Book) 
Ring Binder — 100 Sheets — 

5'4x8'4 inches (Pub. at $5.00) . .$4.50 
To aid in building up your 
surplus now, and to ex- 
pedite the settlement of 
your estate after you are 
gone, it behooves you to 
put your house in order, 
financially. For this pur- 
pose we recommend “MI- 
REFERENCE?” with ruled 
forms for keeping records 
of all your assets, stock 
market transactions, dates, 
prices, earnings, dividends, 
profits or losses, price 
range, Income, Income De- 
ductions, etc. Regular 
edition, published at $5.00 
—special price, $4.50, post- 
paid. 


(DeLuxe Leather Edition—200 Sheets, 
published at $10.00—S pecial Price $8.50) 


GUENTHER PUBLISHING CORPORATION 


New York, N. Y. 


Readers’ Book Service 
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WHICH STOCKS 
are Rated BUYS? 


Which of the following issues 
should be held, which avoided? 


Continental Oil Canada Dry 
General Baking Celanese Corp. 
Amer. Cyanamid B Texas Corp. 
Phillips Pet. Continental Baking 
Industrial Rayon Penn R. R. 
Phelps Dodge Purity Bakeries 
Atchison Socony-Vacuum 
United Opinion ratings 

on these issues in current 
Bulletin, showing which are 
most favored by market experts. 


Send for Bulletin FW-9 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


VERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 


Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 730, Chimes Building, Syracuse, N. Y. 


BULL 
MARKET 
AHEAD? 


—or just a rally preceding another 
slump? 


Send for special bulletin. Enclose 9c. in 
stamps to help cover cost of mailing. 


Stock Trend Service, Inc. 
Hunter, N. Y. 


ANOTHER 
1929-33? 


Institute’s important new Bulletin 
FWF-16 FREE UPON REQUEST. 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT more will soon be heard of the 
possible divorce of American Tel. & Tel. 
from its manufacturing subsidiary, West- 
ern Electric—the forthcoming FCC report 
may mention several correspondents. .. . 
American Cyanamid is a likely beneficiary 
of electric razor development—its “Beetle” 
division has started making the molded 
plastic housings for Remington Rand’s 
“Close-Shaver.” . . . Whatever the Cord 
Corporation changes its corporate title to, 
the name “Cord” will be missing—this 
should stop certain stockholders from 
chanting that tune which they call “Lost 
Cord.” Stokely Bros is the latest 
entrant in the field of quick-frozen foods— 
initial products will be peas and broccoli, 
other vegetables to be added as the packing 
seasons open. . . . The success of Radio- 
Keith-Orpheum’s “Snow White and the 
Seven Dwarfs” is tempting other movie 
producers to consider feature-length car- 
toon films—Warner Bros Pictures, makers 
of “Looney Tunes,” may be the first to an- 
nounce plans. . . . Coty has developed a 
line of perfumes, one for each scene of a 
woman’s day—the idea is to get her to 
change her scent as often as she changes 
her gown... . Texas Corporation will lose 
its radio star, Eddie Cantor, at the end of 
next month when he shifts to the “Camel” 
caravan of Reynolds Tobacco—from one 
kind of lift to another... . 


HAT Loose-Wiles Biscuit is starting a 

new vogue in crackers with its “Flips,” 
salted sponges, which can be served with 
either soups, salads, vegetable dishes or 
juice cocktails—along the same line, Beech- 
Nut Packing will feature “Tops,” another 
salted biscuit. . . . Taylor-Young Aircraft 
is completing tests on a new “flivver” sea- 
plane, a companion product to its “cub” 
airplane—new competition ahead for the 
manufacturers of motor boats? ... The 
Edison Electric Institute expects that over 
1.5 million electrical water heaters will be 
in use by 1941—perhaps the outlook isn’t 
so bad if only that number will be in hot 
water during the next three years. .. . 
B. F. Goodrich will soon start marketing a 
new industrial tire, which is particularly 
resistant to animal, vegetable and mineral 
oils—to be sold under the tradename, “Oil- 


Pruf,” it is suitable for small trucks and 
trailers used in intra-plant hauling over 
oily floors. . . . Both Canadian Industria] 
Alcohol and Distilled Liquors report that 
they are working on new products which 
would augment revenues—neither is ready 
to reveal details. . .. Those who get worked 
up into a lather over Charlie McCarthy on 
Standard Brands’ “Chase & Sanborn” 
broadcast will now be able to do so figura- 
tively—Kerk Guild will soon offer a cake 
of soap molded in the likeness of the famous 
dummy. . . . Owens-Illinois Glass has un- 
covered a new use for “glass wool”—it can 
be used as a garden mulch, affording plants 
much better protection than snow and/or 
manure. ... 


HAT the 1939 automobile models of 

Nash-Kelvinator have been designed 
with an extreme “teardrop” motif—the 
streamline styling is said to go beyond that 
of the “Lincoln-Zephyr.” . . . Strange as 
it may seem, Crowell Publishing is plan- 
ning to establish its own airline—planes 
are expected to fly on regular schedule 
between New York City and Springfield, 
Ohio, to facilitate the carrying of material 
between the editorial offices and printing 
plant. . . . General Electric now seems to 
have placed the finishing touch on its en- 
tirely “electrical kitchen”—a new GE elec- 
tric garbage pail has been perfected. ... 
Dufaycolor, Inc., subsidiary of Dufay 
Chromex, Ltd., of England, will soon have 
more to say about its invasion of the U. S. 
and the erection of a color film plant in 
Hollywood—indicating further major com- 
petition for Technicolor? ... Shaw-Walker 
makes another improvement in space-saving 
office furniture—a new typist’s desk has 
both the typewriter and “Dictaphone” re- 
ceiver built-in... . H. J. Heinz Company 
will attempt to make soup as easy to pre- 
pare as orange juice—all types of lunch- 
eonettes will be supplied with miniature 
electric hot cups which will heat an in- 
dividual can of soup in two minutes. ... 
Now it can be told that International 
Nickel’s heavier shipments of metal to the 
U. S. Treasury were for a new design in 
five-cent pieces—the new nickel should 
buffalo no one as it will bear the head of 
Thomas Jefferson on one side and his 
Monticello home on the other. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
yent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL WorLp. 


BILITY of the market to hold 

at previous resistance points was 
interesting news from Washington. 
cal angle. And after the manner in 
which the bulls have had to fast, the 
more favorable indications—even 
though subject to later correction or 
modification—were given unusual 
attention. 


N last week’s chronicle here was 
| mentioned the possibility of some 
interesting news from Washington. 
This rumor has been developed fur- 
ther, although along rather negative 
lines. The latest belief was that some 
announcement would be forthcoming 
which would suggest another “breath- 
ing” period for business. The Street 
heard—or thought—that there might 
be another fireside chat in which this 
idea would be outlined, or that a 
message to Congress on business prac- 
tices (slated for the near future) 
might suggest a period of study be- 
fore the enactment of any anti-trust 
or comparable legislation, which 
would not sit well with business just 
now. In any event, while the rumors 
of what Washington would do next 
have been a daily occurrence, the 
Street thought last week that “some- 
thing” was in the wind now, and that 
the acceptance of the gossip as found- 
ed was based upon more than wishful 
thinking. The purchase of upward of 
50,000 shares of stock when the mar- 
ket was plumbing the resistance lows 
by a house which frequently acts for 
interests close to the Administration 
also lent a certain amount of sub- 
stance to the report. 


OREIGN buying was noted last 

week in fair volume. Houses with 
connections abroad have admitted an 
improved interest in commodities 
lately, chiefly in cotton, but up until 
recently the transactions in equities 
have been about equally balanced be- 
twen sales and purchases. There 
was i ,~ 1 demand for the coppers, 
steels and oils in the early days of last 
week, however, and the reports were 


How Do “Insiders” Forecast Price 
Moves and Outguess the Public 


7? Pee 


Judge the Future by the Past—READ: A Few Typical 


‘6 Chapters: 
T 0 Tape, Ticker and 
Tactics 
by B. F. Winkelman 
Just received! A limited number of copies of this book T = zeenenne 
which, unfortunately, will shortly be out of print. It tells the yole A 


vivid story of the most spectacular decade of American 
speculative finance. 

The author of “John D. Rockefeller” discusses the problems 
that face every investor NOW ... such as: 


@ Will the 1c 7 SEC rules and regulations 
change the technique of stock operations? 


@ Can the Government control money and 
thereby stop depressions? 
Forecasting the 


@ Is the Dow Theory fundamental or will Trend 
it have to be discarded? e 


“Ten Years of Wall Street” should be helpful to every in- Signs of Recovery 
vestor who studies stock price movements. It supplies the ° 

why and the wherefore of the rise and fall of the averages A_ Broad Bull 
from 1919 to 1929—explains and clarifies the perfectly amaz- Movement 

ing and unparalleled chart record. It links facts and figures, 
and makes clear the forces behind stock moves, without a 
precedent in modern financial history. 


The Market as a 
Barometer of 
Business 

A Century and a 
Half of Boom 
and Depression 

e 


Recovery and the 
Cycle Fable 


1 21 West Street, New York City | 


one Please send at once, postpaid a copy of ‘Ten 
What D 0 Competent Critics Say ? [ Years of Wall Street” by B. F. Winkelman. Find 


enclosed $3.00 (Check*or Money-Order or Bills) 1 


Colonel Ayres writes: jin full payment. 
“I have read the book with inter- >. | ee | 
est and profit to myself.” | 

Scribner’s Magazine says: | 


“If ever we go into the market, Note: 


this is the book we take with us.” 


Before You Send in Your Income Taxes . . . 
y As we are unable to supply any more copies of the 
popular handbook, “Your Income Tax—How to 
Keep It Down,” by I. H. Sher, we naw recommend 
a still more comprehensive book, covering every 


phase of the subject and revised up to the end of 1937. It is pub- 


lished under the title: 


Master Tax Guide—1938”’ 


This new 255-page book explains your income tax and every other tax 
question that you are likely to want answered. It is based on the Revenue 
Act of 1936, as amended by the Revenue Act of 1937, and the Regulations, 
Rulings and Decisions under present and prior laws to 1938. Its 24-page 
index helps you to find just the information you require without reading 


through the entire volume. Paper Covers, price $1.00 
pig ; We Also Mail Check or Money Order 
« Recommend: (N. Y. City Buyers add 2% Sales Tax) 


“Minimizing Taxes on Incomes and Es- 
tates’’ (1937) by J. B. Lowe and J. D. 
Wright, covering the questions and prob- 
lems of “tax avoidance vs. tax evasion.’’ 
$2.00 


GUENTHER PUBLISHING CORP. 


21 WEST STREET NEW YORK 
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The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 

blanks. They are particularly adaptable 

for the simplified plotting of daily 

stock market prices and volume. 

Each sheet 8!/, by I! inches, sufficient 
a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check te 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Gand for free copy 


The Gartley Weekly 
Stock Market Review 


Aten-page weekly analysis of stock price 
trends; a specific technical review of from 
20 to 30 stocks and other Important and 
valuable market comment and opliales. 


K. M. Gartley, Inc. 
76 William Street, New York 
ri 


Dow Theory 


Comment 


forecasts the trend of 
the Market as implied 
by the movements of 
“The Averages.” 


$40.00 + $12.50 
Annual Via Air Mail Quarterly 


‘fee Money Refunded If a) 
scription Cancelled in 60 Days 
ROBERT RHEA 
Author of "The Dow Theory" 
Colorado Springs, Colo. 


Board of Trade Building, Chicago, Tl., 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 


Specific Recommendations on Stocks and Grain 


Send One Dollar for a three weeks’ 
trial — both stocks and grain. 


Write today. Address: 


Dept. R. 


WHICH WOULD You BUY? 


FOR STRONG FUNDAMENTAL 


REASONS EITHER 
BUDD WHEEL or RADIO 


Will rise most in the next three months. 
Our opinion will help you decide. 


FREE—Ask for report 246-A 


TILLMAN SURVEY, 24 FENWAY, Boston 


that the buying came from good 
sources. The accumulation of the oil 
stocks was surprising, since these 
were sold on balance by at least three 
houses over the past two months. 
The explanation for the sales was 
that in the event that Japan actually 
declared war on China, under the 
Neutrality Act, an embargo on oil 
shipments would follow. Thus, with 
production in this country running 
ahead of consumption, the domestic 
picture would be susceptible to more 
bearish interpretation were the sub- 
stantial export business curtailed. 


LTHOUGH the Street still is 
sharply divided about the imme- 
diate trend of prices, most observers 
who are willing to make any definite 
prediction, without extensive qualifi- 
cations, are of the opinion that the 
next move in the market will be deci- 
sive one way or another. One of the 
chief worries now is the railroad situ- 
ation. If a rate advance is granted 
before any more receiverships are in- 
stituted, the inclination to discount 
a possible upturn in business later in 
the spring may bring in new buying. 
At the moment there are two schools 
of thought in Washington : one would 
prefer to have the rails go through 
the wringer in the near future, to get 
their capitalizations adjusted to leaner 
earnings; the other hopes that such 
drastic measures will be unnecessary 
if business picks up and a rate in- 
crease is granted. Which side has the 
greater influence just now is difficult 
to determine. But most brokers be- 
lieve that unless there is a turn in 
the railroad picture the market isn’t 
going to get far on the upside. 
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Fe 


months. A $3 million rate increas 
recently granted the company is being 
appealed by the Illinois Commer 
Commission ; pending final determing. 
tion of the suit, the company is jm. 
pounding the increased revenues— 
which are equivalent to about $4.59 
per common share. (Also FW, Noy, 


10, ’37.) 


Purity Bakeries C 

At a price of around 9, shares ap- 
pear amply valued on the basis of re. 
cent and prospective earnings; mor 
attractive opportunities are available 
elsewhere (paid 60c last year). For 
52 weeks to January 1, 1938, net was 
$462,567, or 64 cents a share, after 
deduction of $314,040 loss on can. 
cellation of unfavorable raw material 
contracts, and after inventory adjust- 
ments. In the 53 weeks ended Janv- 
ary 2, 1937, net was $690,114, equal 
to $1.10 a share. Processing tax 
refunds received in 1937, amounting 
to about $500,000, are not included 
in earnings. 


Remington Rand C+ 

Stock appears reasonably priced in 
relation to earnings, and retention is 
warranted; approx. price, 14 (paid 
$1.05 cash last year; indic. yield, 
7.5%). Directors are expected on 
February 18 to consider the payment 
of a stock dividend on the common 
from holdings of preferred shares now 
in the treasury. Remington has paid 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 53 — January | 
Columbia Broadcasting ........... $2. $2. 4 


1937 1936 
12 Months to December J 
1.42 


8.37 7.02 
0.34 0.45 
Amer. Steel Foundries............ 2.88 2.65 
D11.10 D 1.76 
Bigelow-Sanford Carpet .......... 1.29 4.83 
0008560080 3.26 3.31 
Central Illinois \eomg Service..... f 5.33 f 5.41 
Commercial Credit 7.33 6.16 
Commonwealth & 0.18 0.13 
Engineers Public Service.......... 0.22 0.11 
Fanny Farmer Candy.............. 2.06 1.50 
General Railway Signal............ 1.58 0.17 
Pp 9.91 p10.07 
Hollander (A.) & Son............. 0.91 8.15 
Household Finance ..........+0. 8.29 7.32 
Kresge (8, 1.95 1.99 

ceGraw- Hilt publishing 1.84 1.65 
Merchants & Miners Transportation D 1.31 2.91 
Mohawk Carpet Mills............. 2.35 2.43 
Monarch Machine Tool............ 3.05 2.35 
Murphy _( 6.19 6.17 


EARNED PER SHARE 


1937 1936 
ON COMMON STOCK 12 


New York Merchandise............ 13 
Pennsylvania Salt . 10.21 
Pennsylvania Water & Power...... 5.00 
Powdrell & Alexander............- D 0.28 iti 
Puget Sound Power & Light....... p 4.63 p 4.21 
1.14 1.74 
Transue & Williams.............+ 0.67 0.50 
United Gas Improvement.......... 1.05 1,04 
U. S. Realty & Improvement...... D 0.55 D 0.64 
p 4.13 p 7.8) 
9 Months to December 3! 
Union Gas Co. of Canuda.......... 0.65 0.38 
6 Months to December 3! 
Ae D 0.63 D 0.2 
Archer- 1.03 1.92 
D 1.51 0.56 
5 Months to December 3! 
Weisbaum-Brower 0.5 0.53 
3 Months to December 3! 
Canada Dry ..... 0.32 0.25 
Food Machinery . 0.39 0.62 
Hayes Body ..... 0.02 D 0.14 
Peerless Corp. 0.33 0.15 


a—On Class A Stock. f—On Combined Preferred Stock. 
p—On Preferred Stock. D—Deficit. 
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ake Your First Moves Now... 


This is the time to begin establishing your investments on a basis 
leading to capital recovery and the stabilization of your income 


N the critical market phase through which we 

are passing The Financial World Research 
Bureau provides exactly the right type of continu- 
ing guidance to investors who have found it diff- 
cult to decide just what to do in order to conserve 
their capital and to protect their incomes. 


Investors encounter new perplexities almost daily 
because of the situation in Washington, the delay 
in putting any definite recovery program in motion, 
and the inability of the average business man to 
chart an intelligent course. 


Because of this confusion the unguided investor 
cannot give full weight to any of the factors enter- 
ing into the investment situation, especially to the 
counterbalancing factors which appear likely to be 
translated shortly into terms of security price re- 
covery. Among these, and of particular importance 
right now, is the probability that the recession in 
profits and in business activity will stimulate Con- 
gress into moderating the tax burden and actually 
doing something constructive that will contribute 
to the restoration of business confidence. 


Seasoned investors 
redistribute capital 


Superficial market movements cannot be relied 
upon at this time as indications of a long-continued 
down-trend. Seasoned investors realize this and 
are regaining their poise. They are taking advan- 
tage of conditions by weeding out their least attrac- 
tive issues, replacing them with those having possi- 
bilities of rapid recovery once the situation clears. 
It is because the country’s successful investors 
always follow just such a program after every im- 
portant setback has run its course that they so 
quickly regain their feet and lay stronger founda- 
tions under their fortunes. 


effective steps to safeguard your principal and 
increase its profit possibilities while, in many in- 
stances, expanding your income. 


In following this program caution is essential—but 
caution and delay are not the same. Quick but 
accurate appraisal of any situation or security must 
be followed by prompt action. There must be no 
moments of indecision if your program is to be 
carried through to success. 


What to do 
and when to do it 


By enrolling as a client of the Research Bureau 
and registering your portfolio for continuing super- 
vision you can be assured of the ideal of invest- 
ment guidance: expert program preparation, keen 
and accurate analysis of every issue in your port- 
folio, cautious weighing of every factor entering 
into any situation, and quick, decisive action. You 
will be told exactly what to do, and when to do it. 


The procedure is simple, and the guidance is en- 
tirely personal—individual. There are no group 
advices; no printed bulletins; nothing that tends 
to throw you back on your own judgment. 


The service is adapted to portfolios having a liqui- 
dating value of $10,000 or more at current market 
quotations. The fee is but one-fourth of one per 
cent of the liquidating value ($2.50 per $1,000), 
with a minimum annual rate of $125.00. 


Mail your list of holdings with your first 
year’s fee today— use the coupon for a 
detailed description of the procedure. But 
act promptly, for this is a time for action. 


[ CLIP and MAIL] = 


This is the program you, 
too, should be following 
now, for later on when 
the 1938 market pattern 
becomes obvious, the 
cream of the opportunities 
will be gone. By acting 


now you will be taking 


21 WEST STREET, NEW YORK 


Objective: Income [] Capital enhancement [] or Both [] 


PLEASE explain (without obliga- 
tion to me) how your personal 
supervisory service would assist me 
to establish and keep my portfolio 
in line with conditions, and achieve 
my objective. I enclose a list of my 
investments, showing the number of 
shares and their original cost. 
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out 85 cents a share in common divi- 
dends since April 1, 1937—the be- 
ginning of its fiscal year—and earn- 
ings for the nine months ended De- 
cember 31 were $2.02 a share, con- 
trasted with 75 cents in the same 
period of 1936. Last year the com- 
pany paid a stock dividend of 2 per 


cent in common stock. (Also FW, 
Dec. 8, ’37.) 
Standard Brands C+ 


There appears to be no necessity for 
haste in reinstating commitments at 
current price around 8. Though 1937 
sales were 6.5 per cent higher than in 
1936, costs rose more than 16 per 
cent, and net for 1937 dropped 31.8 
per cent below the previous year. On 
a per share basis, 1937 results were 
equal to 71 cents, contrasted with 
$1.11. Final quarter net was equiva- 
lent to 12 cents a share, compared 
with 26 cents in the last three months 
of 1936. A dividend of 15 cents a 
share was declared, payable April 1 
(record date, February 18). Prev- 
iously, shares were on a regular divi- 
dend basis of 80 cents per annum. 


United Gas Improvement C+ 

At current prices of around 10, 
retention of the shares appears war- 
ranted (ann. div., $1; yield, 10%). 
Preliminary report for the year ended 
December 31, 1937 (excluding com- 
pany’s proportionate share in earn- 
ings of subsidiaries not distributed 
as dividends) shows a per share net 
of $1.05, practically unchanged from 
$1.04 reported a year earlier. Dur- 
ing 1937 the company received divi- 
dends of $29,657,213 from  subsi- 
diaries and other companies, an in- 
crease of $194,098 over 1936. The 
company estimates that no undis- 
tributed profits tax will be payable 
for the year 1937. 


U. S. Rubber Cc 
As a vehicle for representation in 
the industry, shares are suitable for 
retention in diversified portfolios; ap- 
prox. price, 29. While some of the 
major units in the industry are op- 
erating only one day each week, cur- 
rent reports are that U. S. Rubber is 
operating on a four-day week basis. 
One reason for the company’s ability 
to maintain such a high rate is the 
“cost plus” contracts for tires which 
it is reported to have with Mont- 
gomery Ward, Standard Oil (N. J.), 
Cities Service and Western Auto 
Supply. (Also FW, Aug. 18, ’37.) 


Bond Market Digest 


OLUME of trading declined to 

extremely small proportions, and 
although the majority of rails and 
other sections of the list which had 
previously been under pressure show- 
ed advancing tendencies, there were 
many evidences of irregularity, and a 
few issues reached new lows. 


Louisiana & Arkansas 5s 


The first mortgage 5s, although 
semi-speculative, are suitable for re- 
tention in diversified lists, and may 
be considered as a medium for trans- 
fer from less promising speculative 
situations. (Recent price, 70.) The 
road earned its fixed charges 1.49 
times in 1937, according to prelimi- 
nary figures, comparing with a cover- 
age of 1.40 times charges in 1936. 
Unlike most carriers, fourth quarter 
results aided the year-to-year com- 
parison; large traffic gains were re- 
corded over the closing months of 
1936, largely because of the fact that 
operations at that time were severely 
curtailed by a strike. Although al- 
lowance must be made for this ab- 
normal factor, it appears probable that 
earnings will make a better than 
average showing for the first half of 
1938. Looking further ahead, com- 
pletion of a new kraft pulp and paper 
mill (reported to be the largest in the 
world) now under construction at 
Springhill, La., on the road’s_ lines, 
is expected to add about $1 million to 
L. & A.’s annual revenues. Working 
capital position is adequate, and the 
company does not appear to be facing 
any pressing financial problems. 


AGWI 5s 


Although the bonds are expected to 
be maintained in good standing, the 
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THE BOND AVERAGES 
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unimpressive earnings outlook may 
continue to find reflection in marke 
action, and switches are advised, 
(Recent price, 54.) For the 1 
months ended November 30, 1937 
the company reported a net loss of 
$159,751, against a net profit of 
$414,677 for the like period of 1936, 
Gross revenues showed _ increases 
through August but higher operating 
expenses more than offset these gains 
and traffic volume declined materially 
in the last quarter. A new arrange. 
ment for a government subsidy re- 
cently concluded with the Maritime 
Commission covering the New York. 
Havana and New York-Mexico sery- 
ices will yield Atlantic, Gulf & West 
Indies only $398,000 annually, which 
contrasts with approximately $900, 
000 under the mail contracts which 
were cancelled last June. AGWTI has 
been plagued by a succession of labor 
troubles, the latest being the long- 
shoremen’s strike at Porto Rico which 
has tied up harbor facilities and seri- 
ously affected the operations of the 
subsidiary New York & Porto Rico 
S. S. Company. Settlement of such 
troubles usually involves higher costs 
for labor. 


Cleveland Union Terminals 


Recognizing that further periods of 
market weakness are not improbable 
as long as the railroad earnings out- 
look shows little improvement, the 
bonds have sufficient merit to warrant 
retention in moderate amounts. (Re- 
cent prices: 94; 5s, 88; 4%s, 
81.) Although Cleveland Union 
Terminal’s first mortgage bonds oc- 
cupy a stronger investment position 
than the junior bonds of the New 
York Central system, in view of the 
lien on valuable terminal properties 
and the guarantee of principal and 
interest by the Central, the Big Four 
and the Nickel Plate, the credit of 
the New York Central Railroad (of 
which the Big Four is a subsidiary) 
is the predominant factor affecting 
their market action. Under the cir- 
cumstances, the extensive declines in 
quotations for New York Central 
bonds in recent months naturally 
tended to unsettle the market for the 
Terminal obligations. From the view- 
point of earnings, the Central occu- 
pies a “borderline” position; system 
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charges were earned only about 1.10 
times in 1937 which compares with 
1.16 times in the preceding year. 
However, the company has greatly 
improved its financial position during 
the past three years and is not faced 
with any immediate financial prob- 
lems. Current earnings are very un- 
satisfactory but unless the industrial 
sump should be prolonged past all 
present expectations, financial re- 
sources should be sufficient to meet 
all needs. 


Electric Auto-Lite 4s 


Electric Auto-Lite is one of the 
stronger automobile accessory com- 
panies and its 4 per cent debentures, 
recently quoted around par, may be 
regarded as an industrial obligation 
of satisfactory grade. However, it 
appears somewhat doubtful that the 
current position and prospects of the 
company justify a yield as low as 4 
per cent on an investment basis or 
that the longer term potentialities of 
the conversion feature should find 
much, if any, reflection in current 
market prices. Investors who are 
willing to pay a small premium for a 
conversion option which may event- 
ually prove of value might consider 
a switch to Allis-Chalmers 4s, cur- 
rently quoted around 103. The latter 
are convertible into common stock at 
$75 a share through September 1, 
1939, the basis advancing gradually 
to $95 a share at two-year intervals. 
Allis-Chalmers common is currently 
far below the option basis, but it is 
selling for more than half the con- 
version price, whereas Electric Auto- 
Lite, with bonds convertible at 50, 
is selling around 18. Allis-Chalmers’ 
1937 high was 8% points above the 
initial conversion basis; Electric 
Auto-Lite 4% points below. The 
conversion price of Electric Auto- 
Lite bonds advances to $60 per share 
on February 1, 1939; Allis-Chalmers’ 
conversion basis remains unchanged 
for seven months later, when it rises 
to $80 a share. Adlis-Chalmers’ earn- 
ings decline in the first half of 1938 
is expected to be considerably less 
severe than that indicated for Auto- 
Lite. 


BOND REDEMPTIONS 


Redemption 
Date 


Issue 
Associated Laundries, Inc., 6s, 
1940 


Amount 


$20,000 Mar. 1,’38 


Jet) Ge, $50,900 May 1,’38 
Joseph & Feiss Ist 64s, 1943.. Entire Mar. 1,’38 
Ohio Public Service Company 

Ist & ref. ‘‘C’’ 63s, 1953.... Entire Mar. 1,’38 


WHAT’S NEW IN BOOKS 


Concluded from page 2 


stacle to recurrence of prosperity in 
this country. These troubles are 
not merely questions of hours and 
wages and collective bargaining, but 
their cause is fundamentally political. 
The problem today is to find indus- 
trial peace to permit capital to resume 
its functions without undue political 
interference. 


Note: The books reviewed may be pur- 
chased through THe FINANCIAL Wor.p’s 
Book Department. 


MARKET SITUATION 


Concluded from page 3 


changes in the tax laws and refusing 
to approve further Administration- 
inspired legislation inimical to busi- 
ness enterprise. 

Fortunately, signs are not lacking 
that Congress may direct into produc- 
tive channels its regained independ- 
ence, and the accumulation of further 
evidence in this direction could be ex- 
pected to find adequate reflection in 
the trend of stock prices well in ad- 
vance of any striking gains in trade 
and industry. Immediately ahead of 
the stock market is the indication of 
continued low levels of business, the 
probability of further adverse divi- 
dend news, and the matter of unsatis- 
factory first quarter earnings state- 
ments. Those factors, however, ap- 
pear largely to be discounted by the 
present level of stock prices, and thus 
maintenance of the shares of the bet- 
ter situated companies, being held 
for income purposes, is warranted. 
Trends and developments in Congress 
seem likely to give the clue later on 
as to the wisdom of adopting a more 
aggressive purchasing policy and the 
abandonment of a strictly defensive 
investment position—Written Feb- 
ruary 9; Richard J. Anderson. 


L | 
Ask for free details of the special offer 
of one year’s chart service including: 


1. Twelve monthly issues of 3-Trend 
Security Charts (single issues, $3 each). 


2. Large Wall Chart (23 by 42 inches) of 
Dow-Jones Averages plotting the week- 
ly averages from 1921 to 1937. 


3. One set of “Cycle Charts” (issued an- 
nually) a 17-year graphic record of the 
same 201 leading stocks, plotting each 
year’s high and low prices, also earn- 
ings and dividends from 1921 to 1937. 


All for Only $25 (Saving $15.25) 


Write your name and address on the 
margin of this “ad” and send to Book 
Department, Guenther Publishing Corpora- 
tion, 21 West Street, New York, N. Y. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all analyses and 
recommendations appearing in 
this issue. 


NS 


S 


The Independent Appraisals of Listed Stocks, 
the monthly statistical digest of 1600 leading 
common and preferred shares, cannot be bought 
at any price! It is issued each month, without 
cost to yearly subscribers only, as a supple- 
ment of THE FINANCIAL WORLD. Many 
investors regard this valuable booklet as worth 
the $10 subscription price of the magazine 
alone, without any of the other features to 
which regular subscribers are entitled. If you 
are a newsstand reader, you are missing an im- 
portant aid to intelligent investing. THE 
FINANCIAL WORLD, 21 West St., N. Y¥. C. 


DIVIDENDS 
REYNOLDS METALS COMPANY 


FEDERAL RESERVE BANK BUILDING 
RICHMOND, VIRGINIA 


PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 514% cumulative convertible preferred 
stock has been declared for the quarter ending 
March 31, 1938, payable April 1, 1938, to 
holders of record on March 21, 1938. 

A dividend of fifteen cents (15¢) a share on 
the outstanding common stock has been declared 
payable March 1, 1938, to holders of record on 
February 15, 1938. 


_The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


WM. S. D. WOODS 
Assistant Secretary 


Dated February 4, 1938 


COLUMBIAN CARBON 
COMPANY 


Sixty-Fifth Consecutive 
Quarterly Dividend 


The Directors of Columbian Carbon 
Company have declared a regular 
quarterly dividend of $1.00 per share, 
payable March 10, 1938 to stock- 
holders of record February 18. 1938 
at3P. M. 

GEORGE L. BUBB 
Treasurer. 
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No. 122 S. H. Kress Company 
Earnings and Price Range (KS) 
Data revised to February 9, 1938 
Incorporated: 1916, New York; original busi- 30 reesei nen 
ness was started in 1896. Main office: 114 20 
Fifth Ave., New York City. Annual meet- 10 
ing: Second Tuesday in May. 0 
EARNEDO PER SHARE 3 
Capitalization: Funded debt........... None 
*Preferred stock (6% cum. 
special $10 par)........... 
Common stock (no par)........ ,351, shs 36 1937 
*Callable at $11 a share. 


Business: Operates approximately 235 stores selling mer- 
chandise chiefly in the 5-10-25 cent price class; is the fourth 
largest of the limited price variety chains. Units are chiefly 
located in the southern and western states; stores are larger, 
on the average, than for the industry as a whole. 

Management: Under direction of men responsible for or- 
ganization of company; very capable. 

Financial Position: Strong. Net working capital at end of 
1936, $21.5 million; cash and securities, $13.1 million. Working 
capital ratio: 5.4-to-1. Book value of common, $26.11 a share. 

Dividend Record: Payments have been made without inter- 
ruption since 1918, though at a rather conservative ratio to 
earnings. Present indicated basis, $1.60 per annum. 

Outlook: Field is highly competitive, and Federal and State 
legislative trends in recent years have served to penalize the 
large chains and to reduce their advantages over the smaller 
and single-unit enterprises. 

Comment: Although chain store equities appear to be losing 
in popularity, common stock of the company is one of the 
better situated in the field. 

*EARNINGS AND DIVIDEND RECORD, PRICE RANGE oF COMMON: 


Years ended Dee. 31: 1931 1932 1933 193 1936 1937 

Earned per share...... $2.08 $1.40 $2, 11 $2 38 $2. 32 $2.31 ho. 

Dividends paid ....... 0.50 0.50 0.50 0.75 1.00 7 2.00 $1.60 
Price Range: 

27 18% 221% 32% 40 51 47% 

13% 9 13% 18 28 35% 22 


*Adjusted for two-for-one split-up in stock approved August 18, 1936. +Includes 
$0.25 extra in special preferred stock. 


No. 238 Philip Morris & Co., Ltd., Inc. 
Gomings and Price Range (MOS) 
Data revised to February 9, 1938 20 att 
60 PRICE RANGE 
Incorporated: 1919, Virginia. Office, 909 40 
East Main Street, Richmond, Va. Annual 20 | —s—] 
meeting: Third Tuesday in July. 0 $8 
Capital stock ($10 par)........ *519,139 ~f EARNED PER SHARE 
*After 25% incease in August, 1936, 1930 ‘31 '33 '34 °35 °36 1937 ° 
through subscription rights. - 


No. 241 United Electric Coal Companie, 


Data revised to February 9, 1938 gsramnings and Price Range (UCC) 


Incorporated: 1918, Del., name changed to 20 

resent title 1921. Executive office: 307 15 PRICE RANGE 

Vorth Michigan Ave., Chicago, Ill. Annual 104 
meeting: First Friday in October. 5 4 ie 
Capitalization: Funded debt....... $758,000 0 Fiscal Year ends July 31 
1,253,504 EARNED PER SHARE $2 
Capital stock ($5 par).......... 511,200 shs +] 
*Under agreement with creditors; secured 
by general mortgage on real and personal 1930 '31 “32 33 34 35 °36 1937 
property 


Business: Produces bituminous coal, from mines located jp 
Illinois, stripping method. Open pit method of mining with 
electrically operated shovels makes for low costs and flexi- 
bility of production schedules. Estimated reserves are around 
72 million tons, the major portion of which is available for 
strip mining. 

Management: Capable and experienced. 

Financial Position: Adequate. Net working capital July 31, 
1937, $848,888; cash, $406,251. Working capital ratio: 4.7-to-1, 
Book value of capital stock, $11.10 per share. 

Dividend Record: No common dividends since 1929; irregu- 
lar payments prior thereto. 

Outlook: Although the company enjoys a decided competi- 
tive advantage over other units in the field, it is subject to 
the fundamental adverse factors common to the entire coal 
industry. Thus, prospects for earnings growth do not appear 
exceptional. 

Comment: Unimpressive past record and uncertain prospects 
detract from the status of the stock. 


“EARNINGS RECORD AND PRICE RANGE OF STOCK: 


Fiscal Calendar 
Year's Year's 
a ended: Jan. 31 Apr. 30 July 31 Oct. 31 Total ier Range 
$0.19 $0.38 $0.45 $0.15 $1.01 6%—2% 
D0.08 D0.21 D0.32 D0.09 D0.46 8%—1 
0.0 DO0.06 D0.34 .05 p0.42 7%—3% 
0.15 0.05 D0.32 D0.03 D0.17 
0.22 0.10 0.03 0.05 0.32 
0.2 0.22 .09 0.10 0.43 


~ *Based on 306,000 shares through July, 1936. +Fiscal year ends July 31. 


Business: Important manufacturer of higher-priced ciga- 
rettes and smoking tobaccos, sold under well known brand 
names. Best revenue producer is the “Philip Morris” ciga- 
rette brand selling for 15 cents. “Marlboro,” “English Ovals” 
and “Players” are company’s higher priced cigarettes. “Bond 
Street” pipe tobacco, introduced in 1937, has already estab- 
lished a good sales volume. 

Management: Very aggressive and efficient. 

Financial Position: Adequate. Working capital March 31, 
1936, $12.3 million; cash, $1.2 million; marketable securities, 
$1.5 million. Working capital ratio: 2.3-to-1. Book value of 
common, $26.80 a share. 

Dividend Record: None from 1923 to 1928, when $1 annual 
rate was inaugurated. Later increased to 83 plus extra. 

Outlook: Continuance of earnings expansion depends upon 
further growth of popularity of company’s best seller, “Philip 
Morris” cigarettes. The rate of gain in the future may be at 
a more moderate pace. 

Comment: The stock is likely ultimately to attain the 
relative stability which characterizes the cigarette industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Half-year period Fiscal Year’s ——-Calendar Year’ s—— 

Dividends Range 
3 


-20 1.00 _ 
1.01 1.00 14%— 8 
1.21 1.00 483,.—11% 
3.75 1.00 6854—35%4 
5.80 *1.50 101%—66 
6.88 74.50 954e—65 


*In addition issued subscription rights. Including special distribution. 


No. 294 United States Freight Company 
iogamnings and Price Range (UFG) 
Data revised to February 9, 1938 80 


PRICE RANGE 


Incorporated: Del., 1925. Office 40 Rector 40 
St., New York City. Annual meeting: First H tot HoH } 


ad in April. Number of stockholders, EARNED PER SNARE $3 


1,337. 

$1 
Capitalization: Funded debt........... Non 0 
Capital stock (no par).......... 299,566 shs OGFICIT PER SHARE 1 


1930 ‘31 °32 ‘33 °35 1937 


Business: Through subsidiaries, company ranks as the largest 
freight-forwarding company in the U. S. Activities include 
consolidating and forwarding less-than-carload shipments, 
trucking and warehouse operations. Offices and warehouses 
are maintained in all of the principal cities of the country. 

Management: Capable; because of indirect corporate affilia- 
tions, company is regarded as close to New York Central. 

Financial Position: Good. Working capital June 30, 1937, 
$816,209; cash, $1.1 million. Working capital ratio: 1.3-to-l. 
Book value of capital stock, $31.25 per share. 

Dividend Record: Record of liberal payments broken in 
depression years 1931-1932. Payments resumed in 1933 and 
discontinued in 1937. ' 

Outlook: Volume fluctuates with the general rate of indus- 
trial activity; business in the motor manufacturing areas has 
an important effect upon earnings. Development of store 
door trucking service has been helpful. Enactment of proposed 
measures giving I.C.C. control over forwarding companies 
might have an important effect upon company’s earnings. 

Comment: Capital stock is essentially speculative and sub- 
ject to wide price fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE —— OF COMMON: 


Divi- 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
Nil $0.14 $0.39 D$0.10 $0.43 15%— 3% 
De. 09 0.90 0.98 D 0.05 1.74 $0.25 295%— 7 
31 0.23 0.23 0.24 1.01 1.00 27%—11 
0 4 0.52 0.91 0.72 2.53 1.25 39%—11 


D 0.30 0.11 0.15 None 84%— 5% 
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No. 972 Carnegie Metals Company | No. 974 Distilled Liquors Corporation 
a a Earnings and Price Range (CET) Earnings and Price Range (DIS) 
Data revised to February 9, 1938 10 NEW YORK CURB EXCHANGE 25 NEW YORK CURB EXCHANGE 
8 Data revised to February 9, 1938 20 — 
ated: 1915, Arizona, as Carnegie PRICE RANGE pricerance [Lj 
dere zinc Company. Present title adopted 9 H Incorporated: 1933, New York, to acquire 5 
sane adison Ave., New Yor! 
in une. r Number of stockholders: 2,878. Fiscal Year ends Mar. 31 10 City. Annual meeting: Third Wednesday Fiscal Year ends Aug., 31 
debt $119,700 EARNED PER SHARE in October. Number of stockholders, 275. EARNED PER SHARE 
tock ($1 par)....... . 1,345,673’ shs Capitalization: Funded debt........... 
Capital stoe 1930 ‘31 °32 °33 "34 35 "36 1937 Capital stock (35 par)... 1930 ‘31 ‘32 ‘33 ‘34 ‘35 36 1937 


Business: Engaged in mining gold and silver from properties 
located near Zacatecas, Mexico. Ore reserves March 31, 1936, 
were estimated by company as 382,078 tons, but a new lead- 
zinc vein was discovered in May, 1937, the significance of 
which is not known. Operations were suspended from June 
30, 1930, to August 1, 1935, as mine could not be operated 
profitably. 

Management: Satisfactory, but has not been able to attain 
profitable operations. 

Financial Position: Adequate. Net working capital March 
31, 1937, $220,655; cash, $148,377. Working capital ratio: 4.2- 
to-l. Book value of capital stock, 67 cents per share. 

Dividend Record: Has never paid a dividend. 

Outlook: Future earnings depend entirely on development 
of extensive deposits of ore of commercial grade. Mexican 
labor and political difficulties may prove to be an unfavorable 
factor. 

Outlook: Unimpressive record and uncertain prospects of 
company make the stock a radical speculation and unsuitable 
for average purposes. 

EARNINGS RECORD AND PRICE RANGE oF CAPITAL STOCK: 


Business: Engaged in the production and fermentation of 
apple cider, and the distillation of cider to produce apple 
brandy, more familiarly known as apple jack. Apple jack 
produced by company is sold under advertised brand name 
“Hildick Applejack Brandy” which is put up as “White Label,” 
100 proof and “Black Label” of 90 proof. Under a 1935 agree- 
ment, company acquired 106,000 gallons of 7-year old William 
Penn Whiskey and the trademark William Penn in return 
for stock. Products are distributed through Canada Dry 
Ginger Ale, Inc. 

Management: Capable in its specialized field. 

Financial Position: Satisfactory. Net working capital Au- 
gust 31, 1937, $759,000; cash, $119,600. Working capital ratio: 
67.2-to- 1. Book value "of stock, $9.84 per share. ‘ 

Dividend Record: No payments reported. 

Outlook: Highly competitive nature of liquor business has 
increased the operating problems of the small units. In addi- 
— public taste has not shown a marked demand for apple 
jac 

Comment: Stock is one of the more risky means of repre- 
sentation in the liquor industry; is inactively traded. 


EARNINGS RECORD AND = ae a CAPITAL STOCK: 


Years ended March hay 1931 1936 1937 Years ended Aug. 31: 1936 1937 
Earned per share. $0.03 D$0.002 Harned Pet . ps0. 86 $0. D$0.86 D$0.23 
1 1 1 1 1% 2 5% 
ain *Pericd Sept. 15, 1933 to Aug. 31, 1934. Admitted to New York Curb Dec. 
*Not available. 26, 1934. 
ege 
No. 973 Club Aluminum Utensil Company | No. 975 Dubilier Condenser Corporation 
Earnings and Price Range (CLB) ; Earnings and Price Range (DCR) 
10 NEW YORK CURB EXCHANGE Data revised to February 9, 1938 10 -—NEw YORK CURB EXCHANGE 
Data revised to February 9, 1938 8 8 
Incorporated : Del., 1922, as Dubilier Con- 
. . = PRICE RANGE enser adio orp., successor to ree PRICE RANGE 
2 small units formed in _1910. Present title [=] oo 
meeting: First Thursday in September. Fiscal Year ends June, 30 $1 
Number of stockholders, 1,941, EARNED PER SHARE one June, 20 
Capitalization: Funded debt........... None DEFICIT PER SHARE | Ca ii 
pitalization: Funded debt........... Non $1 
1930 "36 1937 Capital stock ($1 par).......... 304,150 shs. 1930 "31°32 33 35 1937 


Business: Sells household products, primarily moulded or 
cast aluminum cooking utensils, directly and through a li- 
censed distributor. Bulk of sales are made to premium com- 
panies operating through department stores and other retail 
outlets. Products are made especially for company according 
to its specifications. 

Management: Satisfactory. 

Financial Position: Poor. Working capital deficit June 30, 
1937, $446,605; cash, $13,266. Working capital ratio: 0.05-to-1. 
Book value of capital stock, nil. 

Dividend Record: Quarterly payments of 50 cents per share 
made from October 1, 1927 to April 1, 1929; none since. 

Outlook: Period of ‘greatest popularity of premium sales 
appears to have been passed, and various new state laws now 
forbid the practice. Profitable operations for the company 
now seem probable only during periods of high purchasing 
power levels. 

Comment: In view of the earnings record established in 
recent years, the stock must obviously be regarded as ex- 
tremely speculative. 


EARNINGS AND PRICE OF STOCK: 
Year ended June 30: 1932 1933 1934 1936 1937 


Earned per share..... so. 36 D$1.19 D$1.23 D$0.41 ps. 05 $0.005 $0.16 
— 
ange: 

3% 1% 1% % 4 3% 2% 

% % % % % 


Business: Company owns several hundred patents covering 
Dubilier mica, paper and other types of condensers as well 
as other products used in the electrical industries. Holds 
license arrangements for exchange of information in foreign 
countries. Manufacturing operations are conducted by Cor- 
nell-Dubilier Electric Corp. in which a 38.24 per cent interest 
is owned. 

Management: President and principal officers have been as- 
sociated with company since its inception. 

Financial Position: Unimpressive. Net working capital June 
30, 1937, $2,348; cash, $420; marketable securities, $24,805. 
Working capital ratio: 1.1-to-1. Book value of capital stock 
$1.40 per share. 

Dividend Record: Initial payment of 15 cents a share made 
October 8, 1937. No regular rate. 

Outlook: Earnings depend largely upon revenues from li- 
censing agreements and the rate of expenditures for equip- 
ment of the communications and amusement industries. 
There is little evidence pointing to development of substantial 
earning power. 

Comment: Stock is a highly speculative and inactive issue. 


Years ended June 30: 93. 


Earned per share...... DS0. 3 20 ps. 

Years ended Dec. 31: 

Dividends paid ........ None None None None None 0.15 
Price Range: 

1% 158 1 1% 6 6% 

% 5/16 5/16 % % 1% 


THE SIXTEEN 


STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Congoleum-Nairn 
Federal Motor Truck 
*Fox (Peter) Brewing 
General Railway Signal 


Bayuk Cigars 

Bohn Aluminum 
Borg-Warner 
Caterpillar Tractor 


Lehigh Portland Cement 
Mullins Manufacturing 
Penney (J. C.) 

U. S. Gypsum 


{Guaranty Trust 
*Heller (Walter E.) 
Howe Sound 
tlrving Trust 


NOTE: All issues listed on the New York Stock Exchange except: the (*) New York Curb and the (+) Over-the-Counter Market. 
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which may be adopted. The Preg. 
dent, judging from recent statements, 
Pe- Pay- Hldrs. of Pe- Pay- Hldrs. of 
Company Rate riod able erty Company ee vied able Rooeed appears to lean strongly i In the direc. . 
Alabama Water Service $6 pf.$1.50 Mar. 1 Feb. 20 | Nat. Pr Cooker......... Mar. 1 Feb. 15 
Aluminium Lad. @ Mur. 1 Heb. | water Q Ma 1 | ton advocated by Donald Richberg 
A Goods Mfg......... 2 hio ar. ‘eb. 
ar erv. pf. c } ar. 
Amer. Paper Goods 7% pf. @ Seno 15 duns 3 Do 8% sde M Mar. 1 Feb. 15 | tion’s most influential advisers, but he 
Do 7% pt Q Sept. 15 Sept. 2 41%3c M Mar. 1 Feb. 15 
S173 Q Dee is Dee’ | Praudler Co. 6% $1.50 Q Mar. 1 Feb. 20 | has given no indication of repudiating 
Soe Mar Fob: i Mar Feb. 18 | the conflicting line of attack 
A els- BE cccces r. $1.25 
Atlas Corp. @ Mar. 1 Beb. 14 Public Ei. Light 6% $1.50 Mar. 1 Feb. 17 1 A by Rob energet- 
5 a ‘eb. . Serv. o pf...58%se ar. eb. 
Beacon Mite: 6% Feb. 15 Mar. 31 Do Mo Mar 1 Feb. 15 ica puro y Robert Jackson, 
Bigelow-Sanford Carpet pt Mar Feb. 14 Purity Mat who is to be the new Solicitor Ges. 
i t. . 6% pf.$1.5 } Mar. epublic Pe c ar. ‘eb. 4 
Boott Mills. Q Feb. Jan. 22 Reynolds Mar 7 Feb. 15 eral. Mr. Jackson is the leading pro- 
@ Mar. i Feb. 15 | Risdon Mic 62%e .. Feb. 15 Feb. ponent of reestablishment of “free 
Brown Fence & Wire......... -. Feb. 28 Feb. 15 Rubinstein (Helen) ‘‘A’’...... 25c .. Apr. 1 Mar. 21 a ” 
But Nice Pr. ist pf. ii, 25 Mar. 2 Apr. 15 | Sheaffer Pen ........-...... .. Feb. 26 Feb. 14 | competition” through strengthening 
os ep. eD. 13 | 290 - 
Cent. Arizona Lt. & Pwr. $7 pf. 3 Stand. 3 u ws n ex ensive 
Cent. Ohio iit. $6 Mar 1 Feb. Storkling Q Feb. 28 Fed. 16 anti-monopoly drives, with the prin- 
4 erre u at. s. ar. le 4 4 
City Tee Fuel Mar i Feb. 15 Timken-Detroit Axle pf... $1.79 Q Mar. 1 Feb. 21 cipal object of lowering prices to the 
t t t edo Edison c ar. b 
Collins Mar. 1 Bob. 18 Do 6% Di M Mar. 1 Feb. 15 | consumer. Mr. Richberg, on the other 
Q Mar. 1 Feb. 18 it. 41%4ec M Mar. 1 Feb. 15 
Columbia Broadcast System “A” “ie 11 Feb. 25 | Union Gas of Canada... 20e Q Mar. 15 Feb. 21 | hand, advocates planned production 
te Mar. 11 Feb. 25 Co Factories pf. .31. Q we. 4 b b sine d 
Congol -- Mar. 15 Mar. 1 an a os ar. eb. 
Consol. Laundries $7.50 s7ig Q May 2 Apr. 15 | Do ist Q Mar. 1 Feb. 16 uncer gover 
Cont. Casualty (Chic., Ill .30c Q Mar. 1 Feb. 15 Walker® () Good & Worts....$1 .. Mar. 15 Feb. 25 ment regulation. 
“De Reb. | Welsbaum Bros tte @ Mar. Heb. 16 | Would necessitate liberalization of the 
_ b. 28 b. 18 Yelch Grape Juice D 
troit Gas & Mfg. pf.......3 } g g 
Distillers-Beagram’s Mar. 15 Feb. 28 | Whiting 30e 15 Feb tive approval of cooperative agree- 
Electrolux Corp. ............. 40c Q Mar. 15 Feb. 15 Wright, Hargreaves .......... 10c Q Apr. 1 Feb. 14 . . 
Emsco Derrick & Eq......... 25e Q Feb. 25 Feb. 10 ments. This type of cooperation, to 
Fed. Lt. & Traction pf......$1.50 Q Mar. 1 Feb. 15 ‘i 
Fishman (M. HL), 3-5-0. ise Q Mar. 1 Feb. 15 Accumulated be successful, would necessitate agree- 
eneral Accept. O% pr....... e 
jen. Amer. Corp............. 75 Carman & Co. 50c .. Mar. 1 Feb. 15 
Mar 3 Feb Cent. Pub. Serv. $6 Mar 15, Heb, 18 ments on price levels covering pre- 
May 13. | Cushmans’ ‘Song 7% 87ige Mar. 1 Feb. 15 | arranged volumes 
$1.50 Q Apr. 1 Mar. 15 Int'l Products 6% pf.......... $6 .. Feb. 15 Feb. 11 } h ld t b 1 
Hawaiian Mer 31 Mar 25 Un. Printers & Publish. pf....$1 .. Feb. 24 Feb. 14 which wou appear o bec early In 
anager Gre, Se M Feb. 25 Feb. 11 violation of anti-trust statutes. 
Homestake Mining ........ 37%e M Feb. 25 Feb. 19 Extra 
Honomu Sugar Co............ 1 M Mar. 10 Feb. 5 
Int’l Wright, Hargreaves ........... Se .. Apr. 1 Feb. 14 Federal Corporations ? 
Le Tourneau (R.G.) . Q Mar. 1 Feb. 15 
Lexington Water 7% pf.....$1.75 Q Mar. 1 Feb. 21 Interim 
Louisville Gas & El. “A’. Q . 
Jee SS enceeaaeeek $ oy 1 Feb 5 Crown Cork & Seal...........50e .. Mar. 7 Feb. 18 Another new proposal which ap- 
Lunkenheimer Co. .....---- 37%e .. Feb. 15 Feb. 5 . 
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Matson Navigation Q Feb. 15 Feb. 10 | simms Petroleum ............ Soe .. Feb, 28 Feb, 1g | Ministration is the O’Mahoney cor- 
Metal Textile pf Q Mar. 1 Feb. 21 ° ° ° ° 
Middlesex Water ............ Tse Q Mar. 1 Feb. 23 poration licensing bill. 
Mar ii Reduced lation were adopted, any enterprise 
Muncie Water Works 8% pf...$2 @Q Mar. 15 Mar. 1 | New York Air Brake.......... 25c .. Mar. 1 Feb. 18 tie y ? 
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turn to the capital markets for funds 
to finance expansion programs, mak- 
ing this type of control easier to effect. 
This theory fits in nicely with the 
fundamental New Deal theory of re- 
distributing purchasing power ; as ex- 
pressed by Dr. Leon Henderson, one 
of the Administration’s favorite econ- 
omists, “there must be a considerable 
drawing off at the top and putting 
in at the bottom of purchasing 
power.” 

The inconsistencies in respect to 
other phases of tax policy may per- 
haps be adequately explained by the 
fact that tax increases are practically 
impossible in an election year. But in 
view of the President’s recent pro- 
nouncement establishing $7 billion as 
the minimum of annual Federal ex- 
penditures, a figure considerably in 


excess of the total revenues of any 
recent year, it is evident that the tax 
base must be broadened unless the 
Administration adopts one of two 
dangerous courses: (1) resort to 
monetary inflation; or (2) procedure 
on the assumption that seriously un- 
balanced budgets can continue inde- 
finitely into the future. When polliti- 
cal considerations become less press- 
ing, taxes will doubtless be raised, 
but the uncertainty with regard to fu- 
ture taxation and budget policies will 
continue for some time as a de- 
pressing factor in the general business 
situation. 

‘To the ancient aphorism that the 
only certainties in this uncertain life 
are death and taxes may now be 
added the prediction that increasing 
governmental control of private en- 
terprise is inevitable, even though the 
complete government control envi- 
saged by the Tugwell school may 
never be fully realized. But the cer- 
tainty of added controls is currently 
overshadowed by the uncertainty as 


which ships goods across state lines 
would be required to obtain a Federal 
license—practically the equivalent of 
Federal incorporation—and would be 
subjected to stringent government 
control in all of its important busi- 
ness and financial policies. Until 
Congress decides what changes, if 
any, are to be made in the anti-trust 
laws, private industry will have only 
the vaguest idea of what the future 
relation between Government and 
business will be; it does not know 
whether to expect a concentration 
upon vigorous “trust busting” tactics 
or a diametrically opposed revival of 
cooperative planning reminiscent of 
the NRA days. 

The outcome of this contest be- 
tween conflicting schools of thought 
will have an important influence upon 
price policies. About a year ago the 
Administration abandoned its price 
raising aims and has since been exert- 
ing pressure upon the price structure 
of a number of important industries. 
There are numerous minor inconsist- 
encies in the attempts to “talk down” 
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the prices of products such as steel, 
building materials and agricultural 
implements while fostering high 
rices for farm produce, bituminous 
coal and the products of other in- 
dustries which enjoy special govern- 
mental protection, but the essential 
conflict of policy is of a more funda- 
mental nature. The most emphasized 
goal of the Administration is to raise 
the national income to $90 billion 
or $100 billion per annum; a defla- 
tionary price policy scarcely seems 
likely to aid in the attainment of this 
objective. The New Deal replies to 
its critics that its attacks at price 
levels are aimed at the “least sensi- 
tive’ commodities, and produces 
graphs to show the relative stability 
of this group at prices close to 1926 
levels in contrast with the sharply 
lower level of goods in the sensitive 
group. The difficulty here is that the 
New Dealers assume that price sta- 
bility in the least sensitive group is 
due entirely to monopolistic practices, 
overlooking such important factors as 
relative wage cost burdens and the 
influence of foreign developments up- 
on certain commodity markets. 


Prices vs. Wages 


Although a large volume of pro- 
duction on a rising trend of consump- 
tion often enables manufacturing in- 
dustries to lower prices, raise wages, 
and at the same time maintain a satis- 
factory level of profits, the Adminis- 
tration’s demand for lowering of 
prices without corresponding reduc- 
tions of wages, if enforced under the 
unfavorable conditions of the present 
phase of the business cyle would tend 
to result in further contraction of 
activity. What is currently most 
needed to start the wheels of industry 
moving is some assurance of a reas- 
onable profit. The recognition by 
practical labor leaders, who are not 
subscribing to the price reduction 
propaganda, that lower prices will en- 
tail lower wages, is in sharp contrast 
with the Administration’s attitude. 

With the exception of the Federal 
Reserve Board’s action in reducing 
excess bank reserves in 1936 and 1937 
(since partly reversed), policies in the 
realm of money and credit have been 
relatively consistent. Changes in re- 
serve requirements and in the amount 
of pump priming expenditures, al- 
though they proved to have a de- 
flationary effect in 1937, were in- 
tended to maintain a supply of bank 
credit ample to provide for all legiti- 


mate business needs at low interest 
cost, but limited to the extent that 
no inflationary boom would be in- 
duced. The “easy money”’ policy is 
still being followed; beyond that the 
Administration disclaims any inten- 
tion of adopting any inflationary ex- 
pedients such as a further increase 
in the price of gold. However, since 
there is little likelihood that the goal 
of a $90 billion national income will 
be attained, as long as the Adminis- 
tration continues to be involved in the 
existing conflict of economic doc- 
trines, it is possible that an effort will 
ultimately be made to fulfill the prom- 
ise by resort to large scale expendi- 
tures of the “pump priming” type, 
or other measures of credit or mone- 
tary inflation. This may prove to be 
the basic policy which will finally 
emerge from the present maze of 
contradictions. 


CREDIT COMPANIES? 


Concluded from 


page 10 


earnings of National Surety Com- 
pany), but this small increase is en- 
tirely due to reduction in preferred 
dividend requirements, since net in- 
come for the full year declined from 
$19.9 million to $19.3 million. 


Although it should be realized that 
earnings and dividend payments will 
be much smaller than in 1937, and 
that the character of earnings reports 
later in the year (after accruals from 
pre-slump business are exhausted) 
may tend to exercise a depressing in- 
fluence upon these stocks, Commercial 
Credit, around 34, and Commercial 
Investment Trust, around 40, appear 
to discount fairly adequately the in- 
dicated effects of the business reces- 
sion. Nevertheless, it must be rec- 
ognized that these stocks are geared 
quite closely to motor industry activ- 
ity, and they can not be expected to 
show substantial market recovery un- 
til automobile sales record a major 
improvement. In addition to auto- 
mobile sales trends, the activities of 
several government departments 
should be watched. The Justice De- 
partment’s anti-trust case, terminated 
by action of Judge Geiger, may be 
reinstituted in another court, and 
financing will be one of the aspects of 
motor merchandising which will be 
investigated by a Congressional com- 
mittee if the Withrow resolution is 
adopted. The Administration is show- 


Books and Charts on 


Commodity Trading 


ILL wheat respond to 

Great Britain’s plan to 
take an option on the entire 
Canadian wheat crop and 
proceed to build up a vast 
wheat reserve against the 
possibility of WAR? There 
are times during hostilities 
when a food reserve becomes 
more vital to a nation than 
a surplus of armaments and 
ammunition. 


“PROFITABLE GRAIN TRADING,” by 
R. M. Ainsworth. The author, a success- 
ful grain trader of 27 years’ experience, 
presents in this book the results of his 
exhaustive study and actual records of 
numerous transactions. There is a 25- 
year record of monthly highs and lows 
and a discussion of Mr. Ainsworth’s own 
trading theories and rules. 236 pages.$3.50 


“GRAPHS & THEIR APPLICATION 
TO SPECULATION” (1936) by George 
W. Cole, Applying the Dow Theory to 
grain trading. The graph method, as an 
aid in forecasting price trends in the 
grain market, is outlined in this 278-page 
book. Illustrated with 42 graphs and 9 
tables. The Head and Shoulder method 
in trading, of which Mr. Cole was a close 
student, is completely described with de- 
tailed graphs. Explains top and bottom 
formations, daily market analyses, hedging 


DAILY CHARTS OF WHEAT 
FUTURES: For 17 years, 1921 to 1938; 
17 charts 11 x 17 in., plotting daily High 
and Low contract prices of May Options 
and Daily Volume; Daily High and Low 
of Sept. Options and Weekly Visible Sup- 
ply; Daily High and Low of Dec. Options 
and Open Interest. Set of 17 charts 
brought right up to date, only....$10.00 


BOOK DEPARTMENT 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


ing considerable interest in installment 
financing, as shown by the President’s 
suggestion that limits be placed upon 
the portion of the buyer’s family in- 
come which may be hypothecated for 
installment purchases. Some sort of 
government regulation now appears 
probable, and measures may be adopt- 
ed which will tend to restrict profits. 
But eradication of certain abuses in 
this field, for which the smaller com- 
panies appear to be mainly responsi- 
ble, would be fundamentally construc- 
tive, and there is as yet no indication 
that the position of the leading com- 
panies will be materially impaired by 
any action which the Administration 
may take. 


nts, 
erg, 
tra. = 
ting 
get. 
ling 
sive 
rin- 
her 
‘ion 
ee. 
on, 
in 
ap- 
or- 
is- 
Ise 
ral 
of 
nt 
si- 
if 
ist 
ly | 
re 
on 
cs * Ge 
of | 
of 
e- 
t- 
re 


32 


The FINANCIAL WORLD Vol. 69. No.7 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Can I MAKE a LivING As A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


A TABULATION OF CONVERTIBLE 
PREFERRED STOCKS—giving the rates 
at which the preferred is convertible 
into common, the call price, current 
yield and earnings. (Made available 
by Hayden, Stone & Co., Members 
N. Y. Stock Exchange.) 


HicH GRADE MUNICIPAL BoNDs 
—Yielding from 1.00% to 3.65%. 
Offering list on request. Also, 
especially selected list of High 
Yield Municipal Bonds mailed on 
application. (Offered by H. L. 
Schwamm & Co.) 


ANALYTICAL Stupy oF 35 
MACHINERY AND MACHINE 
CoMPANIES—also statistics on 680 
Common Stocks. (Made available by 
Tames M. Leopold & Co., Members 
New York Stock Exchange.) 


Utmitry VaLuations — Current 
Market Letter. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange). 


Opp Lor Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TRADING METHODS—24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, CoMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Some FINANCIAL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Business and Financial Summary 


Weekly Trade Indi 198s 1987 
eekly irade Indicators Feb. 5 Jan. 29 Jan. 22 Feb, 
*Crude Oil Production (bbls.).......... 3,316,450 3,357,650 3,506,200 3,929 vse 
Electric Power Output (000 K.W.H.). 2; 082,447 2,098,968 2,108,96 2,201,057 
tSteel Output (% of capacity)......... 30.7% 30.5% 32.7% 80.6 
tAutomobile Production (U S. A.)..... 51,443 59,365 65,418 72,01) 
{Wholesale Commodity Price Index. 78.3 78.7 79.2 88.4 
1938 1997 
Jan. 29 Jan. 22 Jan. 15 Jan, 36 
§Bank Clearings New York City........ $2,854 $3,259 $3,060 $4,449 
§Bank Clearings outside New York City 2,137 2,365 2,376 2,550 
Total car loadings (number of cars).. 553,176 570,333 580,600 653,099 
*Bituminous Coal Production (tons). 1,270,000 1,200,000 1,233,000 1 466,000 
Financial World Index of Industrial 
Production ......... 74.9 74.9 74.5 92.5 
*Daily Average. +As of beginning of following week. tWard’s Report. §000,009 


Omitted. {Journal of Commerce. 


Federal Reserve Reports 1938 


Feb. 2 Jan. 26 


1937 
Jan. 19 Feb, 3 


Member Banks, 101 Cities (000,000 omitted) 
$8,981 9,038 $9,089 $8,941 
Total commercial loans .............. 4,394 ,395 4,43 
Drokers 762 806 812 1,204 
Other loans for purchasing securities 617 617 621 * 
U. S. Government securies held....... 9,306 9,315 9,273 10,363 
Total net demand deposits........... 14,464 14,583 14,487 15,493 
Reserve System 
Federal reserve credit outstanding.. 2,594 2,594 2,610 2,163 
Total money in circulation........... 6,323 6,294 6,346 6,348 
*Comparable figures not available Other than U. S. Government securities. 
Miscellaneous Factor 
s Nov. Oct. Sept. Noy. 
tInventories 
Manufactured goods index ........... 113 113 110 104 
*Farm income — total (including sub- Dee. Nov. Oct. Dee, 
*Farm Income subsidies............... 8 3 4 36 
Jan. Dec. Nov. Jan, 
1938 1937 
Building contracts. Daily average 
(F. W. Dodge)—in millions......... 7.82 8.06 8.63 10.11 
Feb. Jan. Dee. Feb. 
1 1937 —— 
*000,000 omitted. {Corporate new issues only; exclude refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100, 
Dow-Jones Averages February 
Closing Figures 3 8 9 
30 Industrial stocks 118.49 120.52 122.88 121.39 125.52 125.00 
30 Rail stocks ....... 27.08 27.42 27.56 27.10 27.88 28.18 
20 Utility stocks .... 18.25 18.44 18.83 18.58 18.98 18.86 
SS eae 89.70 89.75 90.04 89.92 90.24 90.41 
Daily Volume N. Y. S. E 
Sales (shares) ....... 1,088,350 805,990 445,690 510,000 770,000 750,000 
Week ended 
Weekly Car Loadings Jan. 22 Jan. 15 Jan. Jan. 23 
Eastern District 1938 1937 
Delaware, Lackawanna & Western.... 14,908 14,619 11,152 16,685 
Norfolk & Western. 20,036 19,893 17,941 25,475 
New York, New Haven & Hartford. 18,500 17,819 17,779 22,871 
New York 64,177 63,134 57,085 80,765 
New York, Chicago & St. Louis........ 12,765 12,552 11,444 16,326 
78,846 77,976 73,656 101,512 
7,897 7,853 6,761 10,733 
Southern District 
29,999 31,538 29,728 30,359 
Southern Ry. System. 30,961 29,837 28. 469 33,766 
Northwest District 
Chicago & Great Western............ 5,072 5,192 4,542 5,295 
Chicago, Milwaukee, St. Paul & Pacific 25,320 25,683 25,788 27,480 
Chicago & Northwestern.............. 29,744 31,076 30,004 33,033 
Central West District 
Atchison, Topeka & Santa Fe.......... 24,573 25,015 22,987 27,193 
Chicago, Burlington & Quincy......... 20,551 22,395 22,054 24,540 
Chicago, Rock Island & Pacific......... 19,463 19,926 20,358 19,333 
Chicago & Eastern Illinois............ 4,704 4,777 4,442 6,030 
Denver & Rio Grande Western........ 4,490 4,839 4,467 6,342 
Southern Pacific System............... 32,058 33,567 31,467 35,229 
Southwestern District 
Kansas City Southern............ ees 3,744 3,744 3,408 3,703 
Missouri-Kansas-TexaS ........ccsee08 6,753 6,905 7,003 7,114 
St. Louis-San Francisco............2e.% 11,020 11,543 11,072 11,550 
St. Louis-Southwestern ...........ee+- 4,916 4,849 4,453 4,336 
Texas & Pacific......... 8,129 8,188 8,645 8,961 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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The First Choice of More Investors 


Than Any Other Investment Publication 


N considering the pros and cons of subscribing for 

THE FINANCIAL Wor tp, don’t lose sight of this 
significant fact: “We have more clients for our $10 
per year Threefold Investment Service than any 
other similar publication or service at any price.’ 


If you want to know the reason for this, we can tell 
you in a few words. THE FINANCIAL WoRLD gives 
far more practical and downright helpful aids to the 
average investor for every dollar because it operates 
on the theory that it is better to have a large num- 
ber of subscribers with a small profit on each sub- 
scription than to have a small number of subscribers 
at a fancy price. 


We challenge a comparison of values with any other 
service or financial magazine. Many of our own 
subscribers tell us that they have dropped other 
magazines and services costing 5 to 20 times what 
THE FrnancraL Wortp charges and find that we fill 
their requirements in a highly satisfactory manner. 


In each issue of THE FINANCIAL WoRLD you get a 
weekly summary that brings you up-to-date on facts 
you ought to know of current interest about invest- 
ments and in addition definite advice is offered from 
time to time as conditions require. 


Even though you do not care for advice but prefer to 
make your own security selections, THE FINANCIAL 
Wor-Lp is worth many times its cost to any investor 


who wishes the benefit of the timely analyses and 
special discussions each week in order to keep finan- 
cially well posted in a few hours weekly. 


The 16 “Stock Factographs” that appear in each 
issue of THE FINANCIAL Wor~LpD are considered by 
many investors as alone worth more than the sub- 
scription price of $10 per year. Various corporation 
presidents have told us that they marvel at the 
amount of really essential information that we give 
about their corporations in the quarter of. a page 
required for each “Factograph.” 


Although subscribers who read our magazine each 
week and refer frequently to our monthly stock rat- 
ings and data book are usually able to get the data 
they need, we offer those who want our opinion on 
any security, the privilege of obtaining Confidential 
Advice by letter in accordance with our very reason- 
able rules. A copy of these rules will be sent free 
on req:.est. 


By following the Ford theory of large production 
and small profit, we have made it possible for you to 
secure for $10 a year a well rounded out investment 
service that will probably fill your needs as ade- 
quately as numerous other investment services at 
ma~y times the price. Under present conditions a 
Su wscription should be particularly valuable. Why 
detay subscribing? 


-~———-—-KEEP FINANCIALLY POSTED—MAIL COUPON BEFORE APRIL Ist.-————- 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


F-16 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice 
privilege as per your rules, a copy of the enlarged “INDEPENDENT APRAISALS OF LISTED STOCKS” each month, an 
immediate survey of my 20 listed securities and a copy of Mr. Guenther’s helpful book, “INTELLIGENT INVESTMENT 


SPECIAL OFFERS—CHECK YOUR CHOICE 


PLANNING.” 


Remit $11.75. 


Annual subscription including all the above together with coming new indexed book containing 
1053 “Stock Factographs”—(Ready Feb. 15)—Remit $11.95. 


Six Months’ subscription together with coming new book containing 1053 “Stock Factographs.” 
(All of above except survey.)—Remit $7.15. 


Annual subscription with 396-page $3.50 hook “Successful Speculation in Common Stocks’— 


PRE 
Cc. J. 0” BIEN. INC. 
NEW YORK 
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IF HE'S LUCKY, A MILLION MEN WILL DIE! 


E was top man in his class when 

he graduated from college. It was 
predicted he’d have an exceptionally 
brilliant career. 


And here he is, on the way to ful- 
filling those predictions. Do you know 
how? By working on the development 
of a more deadly and inhuman poison 
gas! 


He might have been the scientist 
destined to find the cure for cancer. 
He might have held the key to the 
discovery of a preventive for infantile 
paralysis. He might have saved millions 
from agony, and heartbreak, and twisted 
limbs. 


But the world couldn’t spare him for 
that. He’s needed to make poison gas. 


If he succeeds, a million or more men 
will die horribly when the next war 
comes. 


Behind the lines, planes will zoom 
over cities and towns, and children will 
fall down strangling from one breath 
of air that a second ago had been clean 
and sweet. Death will have the greatest 
picnic of all time... 


. . . when and /f the next war comes. 
Will it? That’s largely up to you—you 
and all the other decent people of the 
world. You'll have to fight hard to 
preserve peace. You'll have to keep your 
wits about you in order to resist ex- 
tremely clever appeals to your emotions, 
and extremely ingenious propaganda. 
You'll have to throw the weight of 


aroused public opinion against the hand- 
ful who want war. So far, in the 
world’s history, this handful has had 
things entirely its own way. And in 
the future ? ? ? 


What YOU can do about it— 


World Peaceways is a non - profit 
agency, the purpose of which is to 
solidify the desire most people have to 
abolish the whole silly business of war. 


We feel that intelligent efforts can 
and must be made against war and 
toward a secure peace. If you think 
so, too, we invite you to write to 
World Peaceways, 103 Park Avenue, 
New York. 
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